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Proved by more than five months of service 


Ethyl’s new sea-land shipping tanks 
show big time and labor savings for refiners 


AST OCTOBER, Ethyl began a unique new ship- 
L ping service for overseas refiners. The inno- 
vation: shipment of “Ethyl!” antiknock compounds 
in containers which are specially designed for a 
smooth-working, truck-ship-truck operation that 
cuts handling time dramatically. 

The tanks, which carry the equivalent of 40 fifty- 
five gallon drums of ‘“‘Ethyl’’ fluid, are loaded on a 
special truck-trailer frame. Driven to dockside, the 
filled tanks are lifted aboard ship by crane. At des- 
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tination, they’re simply lifted off the ship, placed 
on another truck-trailer, and driven to the refinery. 

The result: refiners report that one man averages 
90 minutes to unload a sea-land tank, as compared 
with two men averaging 6 hours for 40 drums—a 
saving of more than 10 man hours. 

These sea-land tanks are another example of how 
Ethyl! Corporation has led the way in the develop- 
ment of improved methods of transportation and 
safe handling of antiknock compounds. 


ANTIKMOCK 
COMPOUND 
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WHERE IS 
THIS MUD GAUGE? 


One fact is certain: It is on the drill- 
ing rig of an experienced operator. 
This one happens to be off the coast 
of Louisiana. It could be in any oil 
producing area, however, because 
Cameron pressure gauges are found 
almost evervwhere oil is found. 
Highly abrasive drilling mud under 
extreme pulsating pressure will 
wreck an ordinary gauge in short 
order. But the self-contained dia- 
phragm of the Cameron gauge pre- 
vents line fluids from entering the 
gauge mechanism. A unique damp- 
ening mechanism uniformly 
steady pressure readings without the 
usual violent fluctuations of conven- 
tional gauges. For offshore work 
Cameron gauges are fur- 
nished with bronze cases. Standard 
models will handle mud, water, oil, 
air, and gas. Special models are 
available for almost any service, 
including corrosives. If pressure 


problem, COUNT 


gives 


pressure 


readings are a 
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INSIDE Slant 


DOLLARS STILL THERE 





The mandatory import 
control plan has served 
to increase rather than 
decrease trading in 
quotas. 

The reason for this is 
that more refiners have 
quotas under the new 
plan. 

And the majority of in- 
land refiners are too 
distant from seaboard to 
utilize quotas in their 
own plants. If they did, 
transportation costs 
would be prohibitive. 

Therefore, it is only 
natural that a refiner 
will try to make the best 
trade possible for his 
unusable quota. 

While oil must _ be 
traded for oil under the 
new plan, it is easy to 
get dollar realization. 

A major with foreign 
production simply sells 
Joe Blow his quota 
volume. 

Joe then brings the oil 
in, permits a Coastal 
refiner, who keeps the 
products, to process it. 

In exchange, Joe is 
given a fixed amount of 
crude. 

This amount can vary 
according to the monetary 
arrangement. If $1 is a 
fair price for the quota, 
and domestic oil, de- 
livered, is worth $3 per 
bbl. Joe actually is 
exchanged 11/3 bbl. of 
domestic crude for each 
bbl. of his quota. 

It's a simple but legal 
way of making the 


exchange. 
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FEIRVLEUM YECK 


CONTROLLED CLEARANCE "LINER TYPE’ 
LOW STAGE COMPRESSOR CYLINDER 
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Packaged Portable 
COMPRESSORS 
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BRANCH STORES 
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This is a companion cylinder to the Ingersoll- 
Rand high pressure Liner-Type Cylinder—and 
makes possible a portable field compressor unit 
more flexible than any unit previously available. 

With “controlled clearance” this cylinder is 
capable of handling any application where the 
discharge pressure is between 150 lbs. and 500 
Ibs. It is necessary only to change liners and/or 
clearance. 

This new cylinder gives sustained high efficiency 
and trouble-free performance through the use of 
Ingersoll-Rand Type “A” channel valves. 

Remember—a liner costs a lot less than a new 
cylinder, and can be changed in the field with 
minimum shut-down time. 


For your field compressor needs contact Wilson 
Supply Company, Compressor Division, P. O. 
Drawer 19, Houston, Texas. 
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WHAT'S HAPPENING IN OIL 


Utility-type regulation of gas producers looms large now. An FPC 
examiner, acting on the precedent-setting Phillips rate case, used cost in 
determining a rate base. And he set other limits that would keep field 
prices down below the levels desired by producers. ooo tS 


Inflation, poorly qualified dealers, growing “uneconomic” competition, 
and government intervention plague oil marketers most. And the greatest 
of those is inflation, a survey of 20 major companies shows. ooo he 


Aneth area operators have an ultimatum: Start secondary recovery 
operations now on a voluntary basis, or face a state-ordered plan in this 
vast area of Utah. coh 2 


Northern Natural Gas Co. wants to increase the flow of gas into 
the Upper Midwest from Canada or the Southwest. The company also is 
eyeing Rocky Mountain gas. eo. 


The mandatory import plan has increased trading in quotas. And 
“legal” trading makes it easy for operators to get a dollar realization from 


their allocations. sac Kia 
a 


The import appeals rules limit the types of issues the government’s 
board will consider. But the number of complaints so far indicates many 
cases will be filed on both crude and products quotas. er 


Crude will be in “abundant” supply in world markets for at least 
ten years, probably longer, a major company survey, based on conservative 
estimates, indicates. + a oo 

* 


Oklahoma operators continue to fight the unitized operation of the 
Velma Sims Sand project. One operator has asked the state Supreme Court 
to halt the plan. a 


A French company wants a U.S. partner—with money and know- 
how—to join it in the Cameroons. Eight years of drilling has brought 


many shows but no commercial oil. i aw ee 
* 


Texaco, now with one computer-run process unit on stream, is look- 
ing for further advances in refinery automation. It has started studies on 


other units to control. sore ie 
e 


Liquid hydrocarbons will retain their importance as fuels in the 
supersonic era, Esso Research scientists predict. Petroleum fuels are second 
only to hydrogen for space-age engines. soot 2 
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FORT WORTH 


SIGNIFICANT LATE NEWS 


The Justice Dept. is preparing a new series of gasoline pricing com- 
plaints against several majors. The move stems from charges by a retailer 
group that ten major companies are using commission and company-oper- 
ated stations “to control retail gasoline prices, including those of indepen- 


dent dealers.” 
e 


Gas industry experts who watch the Federal Power Commission 
foresee a close FPC vote on the Phillips rate case. A split—perhaps 3-to-2— 
could either back Examiner Joseph Zwerdling and his utility-type regula- 
tion (page 9) or else revise or soften his decision. 


When the case is appealed—as it will be—industry representatives 
think the choice of an appeals court will be important. Advocates of regula- 
tion probably would prefer the court for the District of Columbia. But pro- 
ducers might fare better in the appellate court in New Orleans. 


The system-wide pricing method may be the most vulnerable point 
in the examiner’s ruling, legal observers say, because inequities could easily 


develop. 
* 


Esso Standard has filed an appeal with the Oil Imports Appeals 
Board, claiming “error and hardship.” The error: failure to give Esso its 
own allocation, even though it, rather than its parent Jersey Standard, has 
refining capacity. This, Esso told the board, creates hardship. 


Esso, Jersey Standard, and at least two other firms are attacking 
the sliding-scale formula, which gives smaller refiners a higher percentage. 


The government is sponsoring another conference on the possible 
use of nuclear explosives in oil shale. It will be in San Francisco in mid-May. 
It is a follow-up to the meeting with industry in Dallas last January. 


Crown Central Petroleum and Gulf Oil filed the first oil-exchange 
deal with the Oil Import Administration. The agreement provides for 
Crown Central to exchange 43,232 bbl. of Kuwait unfinished distillate with 
Gulf at Philadelphia for 46,664 bbl. of Gulf Coast common-stream crude de- 
livered at Pasadena, Tex. 

a 


One impact of U. S. mandatory import controls—price cutting— 
didn’t take long to hit Venezuela. Shell this week reduced Venezuelan crudes 
by 5¢ to 15¢ a bbl., the second such cut in two months. The cuts, Shell said, 
were needed to bring refinery margins to a more “realistic” level and to 
make Venezuelan oils more competitive with Middle East postings. 

Venezuela has reacted sharply. The government is protesting to the 
British that British Petroleum Co. “forced” Shell to make the cuts. Note 
that the protest is on the eve of a departure by a Venezuelan delegation to 
the Arab Oil Congress to seek Arab aid in price stabilization. 
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GET THE CANADIAN OIL STORY FROM 
CANADA'S 


OIL « GAS 
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If you are interested in Canada’s expanding oil 
and gas industry, you will find the Royal's Special 
Bulletins of value. These bulletins, issued by our 
Oil and Gas Department, are frequently revised 
and contain information on all important aspects 
of the industry—regulations, tariffs, financing, 
statistics and kindred topics. For a list of current 
bulletins, write The Royal Bank of Canada, Oil 
and Gas Dept., 409 Eighth Ave. W., Calgary, Alta. 

This service is but one of many useful functions 


performed by our On and Gas Department. 
Manned by practical ‘‘oil bankers’’ with long ex- 
perience in the field, it is well organized to assist 
oil and gas men in the financial aspects of their 
operations. 

Facilities like this, plus the fact that we operate 
over 300 branches throughout the oil-rich Western 
provinces, explain why the Royal has become 
known as Canada’s “Oil and Gas Bank.”’ 

We do not provide information on oil securities 


THE ROYAL BANK OF CANADA 


Head Office: Montreal 
New York Agency—68 William Street, New York 5, N. Y. 
Dallas Representative—H. E. McClenaghan, 1523 Republic Bank Bldg. 
Over 900 branches in Canada, the Caribbean area and South America * Offices in New York, London and Paris * Correspondents the world over 
Total Assets Exceed 4 Billion Dollars 
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A New Blow to Gas Producers 


A Federal Power Commission exam- 
iner this week recommended a utility- 
type cost-of-service method to deter- 
mine natural gas rates for Phillips 
Petroleum Co.—a method which may 
become a precedent for federal reg- 
ulation of most independent pro- 
ducer gas prices. 

This 1s the first time since producer 
regulation became a prime problem 
five years ago, that an opinion § has 
met the problem of handling a com- 
prehensive producer rate case. 

The problem of rate regulation has 
brought several congressional efforts to 
amend the Natural Gas Act of 1938 
and ease regulations. Two presidents 
have vetoed such bills. 


Examiner Joseph Zwerdling said 
the Phillips case shows that the cost- 
of-service determination of rates— 
heretofore applied to pipeline com- 
panies—can also work in producer 
cases. 

The examiner’s opinion strikes a 
blow at the “average fair field price” 
formula that manv in industry had 
turned to after the original Phillips 
decision. 

The FPC officer noted arguments 
that the cost method was “unwork- 
able, that it presents monstrous prob- 
lems which are impossible of solu 
tion,” and then concluded that his 
decision solved most of the difficul 
tics. 

Zwerdling said the courts and FPC 
have, since 1954, consistently held 
that the cost approach must be used 
at least as a point of departure in de 
termining whether producer rates are 
just and reasonable. 

Even Phillips, the examiner said, 
took the position that its rates should 
be figured on a cost basis rather than 
a ficld-price method. 


The examiner's approach, if adopt- 
ed for general use, apparently would 
trim sharply most pending rate-hike 
requests. 

In Phillips’ case, the examiner rec- 
ommended a $14-million annual rate 
increase—$35-million less than the 
company had sought. 


The ruling also limits application 
of tax benefits in figuring costs. 

Phillips had argued that it should 
be allowed to subtract taxes it would 
normally pay were it not for percent- 
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Highlights of New Ruling on Producer Gas Rates 


@ Rate bases would be determined by actual costs, rather 
than by the fair field price method producers had sought. 


@ Major limitations would be applied to what may be included 
in costs. This may substantially reduce many rate bases. 


A rate of return of 9.25°/, would be established. 
Allocation of joint oil and gas exploration costs would be 


based on the relative values of oil and gas reserves added 
by successful exploration—and not on a Btu content of 


production. 





age depletion and intangible drilling 
costs. But Zwerdling ruled that in 
come tax expense should be computed 
on the basis of actual tax liability. His 
reasoning reduced Phillips’ cost of 
service total by $1 1-million. 


The examiner also provided a for- 
mula for dividing costs between oil 
and gas. It is based on the values of 
oil and gas reserves. 

In Phillips’ case, he attributed only 
30.5% of joint oil and gas exploration 
allocation of the relative Btu (heat 
value of oil and gas, had wanted to al 
locate 61.58% of the total costs to gas 


costs to gas. The company, basing the 


The rate of return Phillips—and 
presumably others—would get is 
9.25%. 

Phillips had argued for a 12% te- 
turn rate if its tax computation meth 
od were allowed, and a return of 1S‘ 
if depletion and intangible expenses 
were striken. 

The examiner noted that the rate 
of return—9.25 exceeded the 6‘ 
normally given to gas pipelines, but 
explained that the higher figure was 


justified because of the producer's 
higher risks. 

In determining the company’s cost 
of service, Zwerdling used a study pr 
pared by a group of Eastern Seaboard 
distributors, intervenors in the case, as 
his point of departure. He rejected 
studies by Phillips, by the IPC staff, 


and by the state of Wisconsin. 


The examiner overruled the FPC 
staff when he included Phillips’ wholly 
owned subsidiaries in the company's 
total cost picture. ‘Tlic staff had 
sought to limit Phillips’ costs to the 


parent company alone. Zwerdling al 

went against the PPC staff on severs 
other points, but the staff recom 

dation of a rate of return of 9% can 

closest to Zwerdling’s figure. 


Zwerdling rejected a contention 
by Phillips that its new rates would 
bring higher prices for purchased gas 
because of escalation provisions in 
contracts. The company said all sucl 

included in it 
cost of doing business, but the exan 
Zwerdling ruled tha 
producers that supplicd gas to Ph 


lips were likewise under PC regula 


increases should be 


iner disagreed 


tion, and thus would not be able to 
hike their prices without meeting 
IPC standards. 


Phillips, under the examiner's deci- 
sion, would get a system-wide aver- 
age unit cost of about 11.7¢ per 
Mcf. The company had figured an 
average of about 18.S¢ per Mef, with 
prices ranging from 22.7¢ to 16.5¢ px 


Mcf. 


Zwerdling said his price approach- 
es the national 1957 average of 
about 12¢ per Mcf. ‘The examin 
said the closeness of the prices—hi 
recommended rate for Phillips and th 
national average—demonstrates — thy 
workability of his cost-of-service pri 


ing method. 


The examiner turned down argu- 
ments for field or area pricing as 
“unacceptable.” Both the staff of 
KPC and the eastern distributors had 
presented area-pricing proposals 

Zwerdling did not climinate the pos 
ibility of adoption of a field or area 
pricing method by PC, however. He 


9 





noted the Fifth U.S. Cueuit Court of 
Appeals ruling in the Forest Oil Corp 
case. in which the court mentioned 
as a possibility for FPC consideration 
“A uniform price for all of the pro 
ducers of a single well or a single 
field.” 

But Zwerdling rejected the area and 
field prices prope ed during the Phil- 
ips hearing. He said adoption of any 
uch method could not possibly be 
ccomplished in a rate proceeding in- 


olving a single producer. 


Instead, he adopted a system-wide 
rate approach. Ile said the system 
price was “inherently simple to ad- 
minister,” would be fair to the pro- 
ducer, and would eliminate prefer- 
cneces enjoved by some pipelines Ooper- 


ating under old, low-price contracts. 


The Phillips case now will go before 


Federal courts. 7werdling’s order can 
be appealed to the commission within 
20 davs, and FPC has an extra 10 
davs to initiate the review itself. An 
appeal is assured. 


The current case is an offshoot of 
the Phillips case which brought the 
1954 U.S. Supreme Court decision on 
producer regulation. 

The original investigation of Phil- 
lips’ rates was started by FPC in Octo- 
ber, 1948. The case soon was split into 
two major questions: did KPC have 
jurisdiction over Phillips, and, if so, 
were its rates “just and reasonable.” 

In 1951, the commission ruled that 
it did not have jurisdiction over Phil- 
lips. The U.S. Court of Appeals for 
the District of Columbia reversed 
PC and, in 1954, the Supreme Court 
upheld the district court. 

In compliance with the court man- 


rate cases with the 

idding about $5'%4-mil- 

lion per vear in requested increases. 
For the first two vears after the 
Supreme Court decision of 1954, pro 
ducers abstained from presenting evi 
of-service or revenue. 
presented field price 

ight to convince FPC 

lemand should suffice 

c decision on field pricing 

was handed down in December, 1955, 
bv the District of Columbia Court of 
Appeals, in the City of Detroit cas« 
involving Panhandle Eastern Pipe Linc 
Co. The court held that FPC had 
erred in approving Panhandle’s price 
for sale natural gas on the basis of 
a “fair field ce.” The court held that 
| justified it 


+ 


the comm n had not 


decision that a fair field price w: 


the whole Federal Power Commission, date, KPC reinstituted the 
tion of rates in 1954. It consolidated procedures, 


ond undoubtedly will be back in the 


mnvestiga- pref rable to orthodox rate-mak 


An Inside Report: The Teamster Sales Pitch 


Just what is the approach used by James R. (Jimmy) 
Hoffa—or his spokesmen—when the International Brother- 
hood of Teamsters calls on the leaders of an independent 
oil union? How do the controversial Teamsters answer 
the questions that are hurled at them? 

An example of the ‘Tcamster technique is given in a 
westion-and-answer report made on a recent meeting be- 
veen three ‘Teamster representatives and the executive 
oard of the Independent Oil Workers at Paulsboro, N.J., 
here the ‘Teamsters are trying to gain a foothold in the 

Soconv Mobil refiner 

Ihe report was published in the latest issue of the 
dependent union's newspaper, “The Union News.” It 
ontaimns the following questions asked at the meeting by 


the oil umion leaders, and answers by the Teamsters: 


Q. How large is the Teamster union? 

\. The IBT is comprised of approximately 930 local 
mons with a combined membership of 1,632,000. We 
c¢ the largest organized labor union in the world. 


©. How can you help us? What can you offer? 

A. ‘Three thing chicfl 1) monev—we have $40 
nilhon im our treasury leadership—we have arms of 
our organization reaching into every section of the country: 

clf-government—ceach local elects its own officers and 


hop ste wards 


* O. What other independent oil unions have you 
people approached? 

\. So far, only Esso. As vou know, their problems deal- 
and lavoffs are virtually 
the same as yours, but are even more extensive. 


ng with consolidation, cutbacks, 


» Q. This is what prompted the Teamsters to make 


this overture to oil? 

A. Yes. We do not attempt to organize an industry 
intil we feel its people have a need for the services we 
can provide. We feel that, because of the recent develop- 


ments in oil, vou have one of two choices—to stav as vou 


are and watch von ] cnorat because of 1tS Weal 
nesses, or to protect urselve bringing in the strength 


ire well able to supply. 


and resources which the ‘Teamst 


How well established are you in this area? 
A. Presently, we have 29 locals, one of which ha 
membership of 13,500. We h +0 organizers workins 


e | ] ; . . — Pe 7 
with 25 independents in various industries. 


©. Are you planning to raid the Oil, Chemical & 
Atomic Workers International? 

A. No. Our poli not to raid but to organize: no* 
to undennine but to build. Our approach is rational an 
our offer practical: We im supply monies and leg: 
physical aid. We aren’t a “fly-by-ni ” outfit. If we a 
into oil, we intend to stay s long as we can be of 1 
to its peopk 

It is apparent that 


] 
} 


eadership, th 
whether or not we are effective. If your investigation shov 


youl people would be cra 


vou have an intelligent membership which can discern 


us not to be effective, then 
to have us. 
Q. What about dues? How much? How divided? 
A. Dues are $3 a month, $2.50 of which is retatned | 
the local to bi the le tr urv: 40¢ goes to tl 
national, 5¢ to the Eastern d , and 5¢ to the joi 


17 


; 


council of ‘Teamsters 


* Q. What is your policy on special assessments? 
A. We don’t have them, and until our $40-millic 


1] 


treasury falls below $5-muillion, there will be none. 


* Q. How has the Congressional committee's investigc- 
tion affected the Teamsters? 

A. Since that committee began to hara 
membership has increased by over 150,000. ‘That invest 
gating committee is not after Jimmy Hoffa. It is out to gc? 
the International Brotherhood of Teamsters because B 


Business fears the power of our union. 


our union, our 
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Import Appeals May Bring Little Help 


The industry is finding that living 
with mandatory import quotas will 
bring panes cis changes in its way 
of life. 

While imposition of tighter restric- 
tions on imports had long been antici- 
pated, the controls ordered were less 
flexible, and the allocations smaller, 
than had been expected. 


Some indication of the problems 
created by the controls on crude, un- 
finished oils, and refined products 
can be noticed in the 30 formal "com- 
plaints" that have been received by 
the Oil Imports Administration. 

None of the complaints are appeals 
—which must be filed under the pro- 
cedures established last week by the 
il Imports Appeals Board—but they 
may all become formal appeals. 

Already, at least two formal appeals 
appear set to be filed. 

One has been indicated by E. A. 
Gabniel, of Gabriel Oil Co., which had 

6,400 b/d crude allocation under 
the voluntary plan. The company was 
not granted any quota to import crude 
inder the mandatory plan, because 
it does not have operating refining 
capacity. 

And it did not receive any alloca- 
tion to import refined products, since 
it did not import them in 1957. 


Eastern States Petroleum & Chem- 
icals Corp., an outspoken critic of the 
voluntary import plan, says it will file 
an appeal prior to Apr. 15, the dead 
ine for appeals on allocations assigned 
for the initial Mar. 11-June 30 period 
of the mandatory plan. 

Eastern States had an allocation of 
15,600 b/d of crude under the old 
program—but, according to figures 
published by the Interior Dept., ex 
ceeded that quota. 

Eastern States’ crude and unfinished 
imports authorization for the initial 
period of the mandatory plan amounts 
to 12,480 b/d. The company says it i 
preparing papers to ask for a 12,000 
b/d or 15,000 b/d increase in its 
allocation. 

Its reasoning is that it should be 
granted an additional allocation above 
that received based on refinery runs 
to cover the volume of products it 
exports. 

Meanwhile, the company has re- 
placed the imported crude it formally 
ran with West Texas sour oil. The 
plant, which has capacity to run 60,- 
000 b/d, had been running 30,000 
b/d to 40,000 b/d of West Texas 


sour oil all along. 
While many companies agree that 
basing crude allocations on some per- 
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centage of refinery runs is the most 
equitable method, they are opposed 
to many of the basic regulations. 

The appeals board made it plain 
this weck that its regulations forbid 
any appeals on the ground that the 
president’s imposition of mandatory 
controls is unfair, or that the formula 
established is too arbitrary. 

There is still room, however, one 
Interior Dept. aide explained, for im 
porters to appeal for higher allocations 
based on hardship circumstances. 

One tvpe of appeal that would be 
automatically ruled out is that chal 
lenging the allocation of crude and 
unfinished oils to inland refiners who 
can’t—or don’t intend to—run im 
ported oil. 


Some companies with processing 


‘deals plan to appeal on hardship 


grounds. 

In effect, their appeals would attack 
the allocation procedure. But the com- 
panies feel that since processing deals 
have been widely used in the oil in- 


dustry, they are entitled to appeal on 


the ground that the refinery-run meth- 
od of allocation included only runs 
in an importing company’s own 
refinery. 


Another hardship basis for appeal, 
many companies feel, is the strict 
regulation of licensing which, in ef- 
fect, will force small importers to 
exchange foreign oil for domestic. 

An importer would need an alloca 
tion of at least 1,000 b/d to bring in 
a full cargo (of about 200,000 bbl 
of crude and unfinished oils in a six 
month period. 

‘There are 51 refiners on the alloca 
tion list with quotas of less than 1,000 
bd (including five with less than 100 
b/d), who risk losing their allocation 
unless it is used during the alloca 
tion period. 

If these smaller importers want to 
keep their allocations, they must either 
exchange with companies that can 
handle the imported oil, or get to 
gether with other importers to shar 
tanker cargoes. 


A lot of grumbling is expected 


Oil Man’s Album 


Oil Was a Major Target in World War II 


Remember when the bombing of the Rumanian oil fields made 
headlines during World War II? In one of the first such 
attacks, on Oct. 1, 1943, U.S. bombers struck hard at Ploesti 
field, which then supplied 90% of the fuel for Nazi planes. A 
part of the field, before bombs fell on refineries and reservoirs, 


is shown above. 
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over the refined products allocations, 

due to the historical base used for 

assigning quotas and the inability to 
exchange small quotas. 

regulatio though, mav rule 

laints as formal 


i ittach th 


fined products 
tual unports, 


idual 


One of the immediate impacts of 
the new regulations on residual fuel 
imports is expected to be more com- 
petition in the ship bunkering trade. 

Nhan t ¢ t ) idual, 


mm hardship 
ready de 
in bonded stor 


HMACTS 


Shell Caribbean Petroleum Co. was 
particularly hard hit under the re- 
sidual allocations. 

The compat VI h has nnported 


fourers 


ait } for cu 
ig to data sup 
( PELETRDAS 


lual in 


months, the 
int to about 
ition now 1s 

it will have 
it ustomers 


ort allocations 


Some oil economists predict that, 
by the end of the year, the govern- 
ment will be forced to permit higher 
resid imports to fill demand. 

Ihe present allocation of $7,311 

nationwide, they say will result 


in extremely tight supply situation 
1 tter 


illowing for 
lual yields in do 
rehneri 

Domestic demand for residual in 
the winter months averages about 1.8 
million b/d, of which more than 400, 
OOO b/d are resid used for heating 
One economist predicts that, even 
with a higher domestic vicld, “re 
quired” residual umports by the first 
quarter of 1960 will approach 700,000 


Inter-Union Fight Grows 


A dark-horse entry appears to be IIWA has been representing tl 
moving to the front in the union race t h led througl 
to represent workers at Esso Stand- t itiating to agree with 
ard's Baton Rouge (La.) refinery. It \ 
is the Metal Trades Council (AFL- 

CIO). 

The Metal 

ved in the 


ompans 
ba Litbitieg went 

Phe Council told I 
Jaton Rouge it nov 
rity of the ? 


] 
prompt 
Oo prompt 

I My 


Meanwhile, the situation has been 
muddled further by the filing of un- 
fair labor practice charges against 

Up until a few days ago, the battle Esso by IIWA. | vhich t 
had appeared to be a three-way one t lI 
—between the Teamsters, OCAW 
and the Independent Industrial Work- 
ers Assn. 


crnational 


unister P\\ Nha 


’ 
IPAA Upholds Controls Move 
The following is a _ lette oil r ' I ' 
from Russell Brown, gq 
counsel for the Indep 
Petroleum Assn. of A? 
LeRoy Menzing, 
Petroleum Week. In 
states the imports 
producer and qu 
Petroleum Week editorial 1 
ing that public l 
of the oil industry 
government’s next 
text of the letter 
1 have read with much 
vour editorial entitled “Public | 
Control May Be Next” published 
the March 20 issue of Perro.et 
WEEK 
As I am sure vou realize, 
evervone in the industry woul 
preferred that the import pro 
resolved through industn 
pline. | am further confident that 


realize that every eftort over a 
period of time was made to 
ibout a solution short of ma 
government action Lh fail 
some of the importing compan 
respond to these cttorts made it 
sarv that the federal government, 
only agency under our Constit 
with authority to mandatorih 
late foreign trade, to step in 
action All concerned, th lu { vhich reaten th 
the Congress, and th 
branch of government, had 
after deliberative consideration 


un port : 
utels 
w to regulat 


ther activits rf 
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TANKER BREAKS LOOSE...°U.S.” Hose holds on 


Helplessly, the big tanker drifted away from the pier. She 
had slipped her moorings. Het sole connections th the 
shore were two lines of U. S§. Amazon® Oil Transport Hose, 
one forward, one aft. 

As the heavy. sluggish tanker edged further « 
dous strain began to build up on the two hose, each consist- 
ing of two 25-toot lengths. But U. S. Amazon Hose held. 

Soon each 50-foot line of hose was, as the picture above 
indicates, stretched like a rubber band—in fact, stretched 
out to 114 feet, over twice its normal length. 

But U.S. Amazon Hose held 

When the tanker was brought back to the pier 


engineers re moved the hose and teste d it to 200 | 


treme 


le 


Mechanical Goods Division 


other damage was found. Most amazing of all, 
tretched and strained lengths recovered all 
ivinal le ngth. 
nexpected use of U. S. Amazon Hose as a 
itic example of the value of “I S 


which can take more longitudinal abuse 


wire 
nstruction 

or other deformations than conventional woven duck hose. 
U. S. Amazon H-1515 is reeommended for discharge — 
H-1818 for both suctic 


n and discharge service. 


o — 7 
When you think of rubber, think of your “U.S.” Distributor. 
He’s your best on-the-spot source of technical aid, quick 
delivery and quality industrial rubber products. 


United States Rubber 


WORLD'S LARGEST MANUFACTURER OF INDUSTRIAL RUBBER PRODUCTS 


RUBBER 


Rockefeller Center, New York 20, N.Y. 
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on Rubber Company, Ltd. 


In Canada: LC 





1 domestic industry. Any attempt ot 
the President to exercise such con 
ols under the authority of this law 
uuild be without legal foundation 
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market. The magnitude of this 
illustrated by the experienc 

w months when nnport 

f domesti 

I believe that 
“the over-all sit 

not unpro cd” 

only time and 
ther or not th 

It mav be that 


future 
with on Wranes which 
not had for many irs 
of the petroleum 
United States is as 
in the publy pre toda 
1ON md fully understand th 
ditions of the industrv and of th 
pread recognition of the n 
to bring about a reasonable balance 
between imports and domestic pro 
duction. It is for this reason that I 
find vour evaluation and forecast of 


the program so disturbing 
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What’s New 


IN THE INDUSTRY 


Brazil received its first Russian crude this week, a 60,000-ton trial 
shipment. Price of the crude is roughly 20% off Middle East prices, to be 
paid partly by Brazilian cocoa and the balance in cash. Future use of Rus- 
sian crude by Brazil depends on refining experience with the initial ship- 
ment, though Brazil’s Petrobras admits it is studying a straight barter deal 


for crude with Russia. 
ow 


Gulf Oil Corp. ended purchaser proration in Louisiana on Apr. 1. 
The company had been taking only 65% of its Louisiana purchases as a 
result of a 32-day strike, which halted the operation of its Port Arthur 
(Tex.) refinery early this year, The company still prorates purchases of 
crude in New Mexico, Alabama, and portions of Texas. 


Texas highway lands won't be leased for oil and gas drilling, it now 
appears. The legislature was set to approve a bill this week that would pro- 
hibit the State Highway Commission from leasing right-of-way lands. The 
commission had requested such leasing authority (PW—Feb.21°59,p11) 
Ihe proposed leasing had been opposed by some oil groups, due to re- 

r d i 


strictions that the commission planned 
3 


Japan’s Teikoku Oil Co. is considering becoming a partner with an 
American firm to explore in Alaska. Teikoku is sending a three-man party 
to Alaska to make a 20-day preliminary geological survey on a 189,000- 
acre lease held by Polaris Exploration Co., Anchorage. Polaris invited 
Japanese participation. A Teikoku official estimated that exploratory costs 
may run as high as $l-million for one test 


Sunray Mid-Continent Oil Co. plans to offer an exchange of stock to 
acquire the remaining interest in Suntide Refining Co., in which it now owns 
a 50% interest. Subject to approval by directors, the company will ex- 
change one Sunray share for three Suntide shares. The offer is contingent 
upon Sunray acquiring 90% of the Suntide stock outstanding. 


TIPRO will discuss possible changes in the mandatory oil imports 
plan at its annual meeting in Dallas, Apr. 26-28. Ways to revive the bill 
to change the Natural Gas Act will also be discussed 


Exhibit space has been completely sold out for the International Pe- 
troleum Exposition at Tulsa, May 1|4-23, according to William B. Way, 
general manager. A total of 1,497 exhibitors have taken 1,000 building 
booths and some 26 acres of outside exhibit space, Way says 


More than 85% of the holes drilled by The Texas Co. in the U. S. in 
1958 were oil or gas completions, J. W. Foley, president, told the Cleve- 
land security analysts last week. Texaco’s success ratio, he said, compared 
with 61% ratio for the industry as a whole. The company, he added, is 
now “the second largest holder” of domestic reserves, and it produced 7% 
of the domestic crude last year. 
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Looking Ahead in Washington 





McGraw-Hill While the industry’s attention has been directed to oil imports, other 
Washington oil and gas issues have been coming to the fore in Washington. The ques- 
tion of mandatory controls for imports has over-shadowed all other prob- 
lems in recent months. Now, with regulation a reality, a look at other 
April 10, 1959 developments is in order. 


Bureau 


The Federal Power Commission still has to find a formula for regula- 
tion of independent natural gas producers. Decisions by examiners have 
been piling up in the past few months—with this week’s ruling by Examiner 
Joseph Zwerdling in the Phillips Petroleum Co. case (page 9) the most 
notable. The commission’s examiners have differed on some major points 
in regulation, and FPC will have to resolve those differences before long. 
Meanwhile, some consumer-state sentiment in Congress to amend the 
Natural Gas Act to specify methods for producer regulation has waned. 
Congress appears willing to let the industry, FPC, and the courts work 
out the problem. 

* 


Backers of S-11, the Kefauver bill on pricing, are becoming encour- 
aged about the bill’s chances for passage. Sponsor Estes Kefauver 
(D., Tenn.) isn’t rushing his pet legislative proposal, but believes he will 
get it to the Senate floor before the end of the current session. Advocates of 
the bill think they face less opposition than in previous years—with the 
National Oil Jobbers Council carrying the burden almost alone. There are 
also unconfirmed reports that Senate Majority Leader Lyndon Johnson 
(D., Tex.) has assured Kefauver that the leadership won’t go out of its 
way to stop the bill. 

o 


A House report on oil pipeline control is pending. The House anti- 
trust subcommittee headed by Rep. Emanuel Celler (D., N.Y.) has delayed 
issuance of its pipeline report for months, but committee workers say the 
project has not been dropped. The report is expected to be critical of current 
pipeline ownership policies, and probably will call for divorcement of pipe- 
line transportation. 

a 


The Administration intends to push Congress for higher gasoline 
taxes, but the lawmakers will stand firm. President Eisenhower wants the 
increased tax—from 3¢ to 4.5¢ per gal.—and a new tax on jet fuel, to help 
meet highway expenses. Administration aides realize their chances of 
success in Congress are slim, but intend to go ahead with a try. Chairman 
Wilbur Mills (D., Ark.) of the House Ways & Means Committee has not 
altered his stand against major tax changes this year. 


Lawyers believe the changing Justice Dept. leadership in the 29- 
company price-fixing case can only hurt the government’s chances for 
success. Since the case went before a federal grand jury in Alexandria, Va., 
in 1957, three Justice Dept. officials connected with the case have resigned. 
Atty. Horace Flurry first led the grand jury investigation, but quit in a 
dispute over procedure. Later Worth Rowley, the Antitrust Division’s 
overseer for the case, left the government. This month, the trial attorney, 
Joseph McDowell, quit to enter private practice. 
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PETROLEUM COMMENTS 


By Wanda M. Jablonski 
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ATLAS PIPE INC. 


511 First City National Bank Bidg., Phone: CApito! 3-4314, Houston 2, Texas 
Houston Plant: 7707 Wallisville Road, Phone: ORchard 2-1704 + Corpus 
Christi Plant: P. 0. Box 2368, Hwy. 44, Phone: TUlip 4-6371 + Tulsa: 2104 
South Detroit, Phone: Diamond 3-6791. 





ATLAS PIPE INC. IS AN ORGANIZATION OF 
250 PEOPLE DEVOTED TO SELLING AND SERVICING 
TUBULAR GOODS FOR THE PETROLEUM INDUSTRY 
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BAKER OIL TOOLS, INC. / HOUSTON /LOS ANGELES / NEW YORK 


PETROLEUM WEEK APRIL 10, 1959 





DEPT / Exploration, Drilling, Production 


Secondary Recovery at Aneth Delayed 


@ Failure to reach agreement at the latest meeting be- 


tween operators and the Utah Oil & Gas Commission 


has touched off warnings of mandatory state action. 


@ But operators maintain that they need more time to 


study possible secondary recovery programs. 


Operators in Utah's Aneth area 
have been told, in effect: Reach vol- 
untary agreement soon on some sec- 
ondary recovery program or else the 
state's Oil & Gas Commission will 
settle the issue itself. 

The warning was sounded last week 
by C. R. Henderson, commission 
chairman, following a “discussion 
meeting’? on secondary recovery for 
the Greater Aneth area. This includes 
the Aneth, McElmo Creek, Rather 
ford, Cahone Mesa, and White Mesa 
fields. 

Henderson told PerroLeuM WEEK 
that the oil-company representatives 
attending the Mar. 24 meeting “pre 
sented views that are so divergent, 
we are beginning to worry very seri 
ously about the time element.” 

He added that he was fearful that 
by the time the operators reached any 
agreement, the optimum point for 
start of secondary recovery might havc 
passed. 

“We appeal to you to get together 
and cooperate,” Henderson told the 
oil men. He then added that the com 
mission itself would act if the oil 
men did not move faster on a volun 
tary basis. 

The meeting had been called by the 
commission in the hope that some 
agreement might be reached on plans 
for pressure maintenance or secondary 
recovery for the area. 

A recent engineering report said 
primary recovery would result in ulti 
mate recovery of only 14.31% of the 
oil in place and that life of the fields 
under such operations would be only 
about 15 years (PW—Feb.6'59,p26 


A scheduled reservoir-pressure test 
next month is expected to have a 
decisive impact on the commission's 
attitude. 

The last reservoir-pressure test of 
the 430-well field was conducted last 
November. The 72-hour test showed 
a pressure of about 1,600 psi. for the 
Greater Aneth reservoir, a drop of 
around 350 psi. in nine months. 

According to a Core Laboratories, 
Inc., report, made at the behest of the 
commission, secondary recovery by 
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waterflooding would probably be most 
favorable when bottomhole pressure 
has dropped to around 1,100 psi. Th« 
report estimated that such a wate 
flood would increase primary recover, 
to 28.2%. 


The latest meeting on the issue of 
secondary recovery at Aneth brought 
industry requests for delays of one 
type or another. 

In fact, one company (Continental 
Oil Co.) put on technical witnesses 
who gave evidence indicating strongh 
that waterflooding might be a wast 
of moneys 

U. EF. Johnson, engineer for Texaco 
ind head of the Aneth Operators’ 
Committee, asked the commission for 
idded time in order to continue stud 
ics, which have already taken some 
60 davs 


One spokesman reported that his 
company had had some "bad luck" 
with secondary waterflooding in lime- 
stone formations, when such forma- 
tions are fractured. 

The spokesman, Conoco’s Charl 
Tarr, also contended that areas of 
tight porosity, such as are found at 
Aneth, can be more successfully ex 
ploited by primary means and ar 
unaffected by waterflooding 

Tarr said only about 19% of the 
field would be favorably affected by a 
waterflood at a pool reservoir pressure 
of 1,200 psi. (Core Laboratories said 
that 67% of the formation would rm 
act to waterflooding at this reservoir 
pressure ° 

l'arr concluded by asking for a mini 
mum of six more months so_ that 
studies could be continued 


Another company representative 
claimed that miscible recovery also 
is not applicable at Aneth. And all 
parties ruled out gas recycling as a 
possible solution to the declining bot- 
tomhole pressures. 

A Texaco spokesman said that mis 
cible recovery would require up to 60 
million bbl. of LPG and so was un 
economic. This spokesman also ruled 
out in-situ combustion. 


He did add, however, that Texaco 


was experimenting with the introduc 
tion of carbon dioxide with water as a 
solution that might be most effective 
at Aneth. 

Texaco also disclosed that it had 
filed on subsurface waters at between 
roughly 1,000-1,500 ft. for possible 
waterflood use. This would be better 
water than that contained in the tur 
bid San Juan River, the spokesman 
said. 


Other suggestions about effecting 
conservation and optimum produc- 
tion practices at Aneth included a 
call for unitization. 

I'he recommendation for unitiza 
tion was made by a Carter Oil Co 
representative who said such action 
was a necessary first step to secondary 
rCCOVCTY. 

Shell Oil Co. contended that noth 
ing could be decided with respect to 
secondary recovery until the spacing 
pattern was fixed. 

Shell currently is drilling five wells 
in a bid to prove its contention that 
10-acre, rather than 80-acre, spacing 
is best for Aneth (PW—Feb.13'59, 
p25). Shell in early February was given 
six months in which to complete its 
tests. The commission, in turn, agreed 
to withhold a decision on spacing un 
til the tests were completed. 

Cecil Hamilton, counsel for Phillips 
Petroleum Co., promised that Phil 
lips would start work on a pilot sec 
ondary recovery well on its own leases 
as soon as the company completed 
“from 26 to 28 wells” on §80-acre 
spacing at Aneth by late July or early 
August. 


The Aneth Operators’ Committee 
did agree on findings of the engineer- 
ing study that: (1) Greater Aneth is 
a common pool; (2) it has a gas- 
solution reservoir; (3) waterflooding is 
the preferred method of secondary 
recovery. 

(he Core report said that the five 
ficlds have a total of 833,556,000 bbl 
of high-gravity oil in place 

Core also reported that reinjection 
of as much as 70% of the produced 
gas would increase primary recovery by 
only 2.07%. 

\ volumetric gas limit was imposed 
on the area last December following 
1 shutdown order in October by In 
terior Secretary Fred Seaton. The or 
der was issued to halt flaring of gas 

n federal and Navajo Indian lands 

PW—Oct.17’58,p12). 

The Utah commission permitted 
resumption of production on the basis 
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you road-test 
a car before 
you buy it... 


“road-test” this 
Banking connection 
in oil-rich Canada? 


Test it... try it... see how it works. That’s the American and Canadian 
way of coming to a decision. 

And that’s why we are anxious to have you try our special banking 
services for oil and gas men before you decide on establishing a Canadian 
banking connection. Our experienced Oil and Gas Department in Calgary 
is close to all phases of this growing industry, knows trends and credit 
standings and qualified distributors of equipment. We can give you up-to- 
date facts and figures about Canada’s great natural gas industry. 

Whatever your banking problem or need involving Canadian oil and gas, 
we'd like the opportunity to help you solve it. Instead of just talking about 
our facilities and service, we’re saying ‘“‘see for yourself.” 

With more than 500 branches coast to coast, including all the major oil 
fields, ‘“The Bank” is in a unique position to give you on-the-spot banking 
help and information on the oil and gas industry. 

Take advantage of this demonstration offer. Get in touch with us today. 
Send for your copy of our map showing Western Canada’s oil and gas 
fields and pipelines— plus Toronto-Dominion branches in the area. 


Write, call or wire Mr. W. F. Sadler 


om. | E Oil and Gas Department 


114 8th Avenue, W., Calgary, Alberta 


TORONTO - DOMINION 


Head Office: Toronto, Ontario 
New York Agency 
28 Broadway, New York 4, N. Y, 
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is-oil ratio and capacity 
o Natural Gas Co.’s new 
vstem (PW Dex 5°58,p20 


EF] Paso was in the process of build 
ing a $14-million gathering and trans 
mission system in the Four Corners 
when the shutdown came. The 
( inv went on a 24-hour construc 
tion schedule in an all-out effort to 

my] lete the facilities as soon as pos 


it lifting of the shut 


iTCa 


December, E] Paso was 
iki 7-million cf/d of gas, and by 
January it had increased its take to 
7l-million cf/d, permitting produc 
tion of 175 b/d of oil per well 


The significance of any action that 
might be taken was not lost by the 
operators attending the meeting. 

One index of Aneth’s importance 

ime from Superior Oil Co. of Cali 

ilso asked for delay un 
ng-engineering firm can 
rt on waterflood possi 


Holbrook, counsel for 


of oil in the Aneth 
the greatest single 
petroleum reserves 

ince the develop 
von Reef field in 


igo 


° , ‘ 
He’s Not a Grocer... 

Instead, R. P. Santerre, Jr., senior as- 
sistant in Shell Oil Co.’s Houston produc- 
tion Laboratory, is recording information 
from labels on sealed cans of core 
samples. The cores—from East and South 
Texas—are sealed as soon as they are 
brought to the surface. This prevents con- 
tamination and loss of any oil or gas 
content before the cores are analyzed at 


the laboratory. 
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In Oklahoma... 





Disputed Unit Under Way 


Unitized operation of one of 
Oklahoma's largest pressure mainte- 
nance projects began last week in 
the Velma Sims Sand Unit, Stephens 
County. 

Skelly Oil Co., major lease owner 
and unit operator, estimates that its 
proposed program of unitization and 
pressure maintenance will boost re 
covery from 18% to 49% of the oil 
in place. 

Skelly tabs ultimate recovery under 
unitization at 384-million bbl. This 
compares with an estimated recovery 
of 142-million bbl. through continued 
primary recovery methods. 

he big south Oklahoma unit con 
tains some 3,693 acres, and has 276 
wells capable of producing from the 
Sims formation. It covers portions of 
sections 3,10,13,15, and 23, T-1 
R-5-w; and sections 19, 29, and 3 


R-4-w. 


The Velma Unit touched off one 
of the biggest unitization fights in 
the state. And the fight isn't fully 
settled, since one operator has ap- 
pealed to the Oklahoma Supreme 
Court. 

B. I. Phillips of Philtex Oil Co., 
which owns approximately eight net 
wells in the unit, last week filed an 
ippeal on the unitization decision to 
the state supreme court. 

Observers in the area, however, note 
that if the court upholds Phillips’ 
ippeal, it will be upsetting the state 
agreement of 


>, 
5 
3 


law which = savs_ that 
63% of combined rovalty and work 
ing interests is required for unitiza 
tion. 

Ihe hearings showed that active op 
position to the unitization represented 
less than 1% of the actual working 
interest, while a little more than 92% 
of the working interest and more than 
70% of the rovalty owners agreed to 
the plan. 


Points brought out in opposition to 
the unitization include the manner of 
splitting the allocation among opera- 
tors and mineral owners, among 
others. 

Other major 
question of including net acre feet 
allegedly not proved by actual drilling, 
and whether a certain non-producing 
tract should receive a part of the unit 
allocation. 

Much of the 
around the Frensley interests, owners 
of royalty in the field and opponents 
of unitization. 

The family was reported to own 


involve the 


points 


argument centered 
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about 30% interest in the proposed 
unit, but argued that their interest 
would be slashed to about 10% by 
unitization. 

Unitization proponents contended 
the family 
return in the long run 


would receive a_ greater 


By maintaining reservoir pressure, 
it is estimated that the field will last 
until the year 2070, and will produc« 
oil valued at $840-million. 

According to testimony, increased 
earnings to royalty owners will be 
about $76-million under unitization. 

Ihe Sims sand reservoir was opened 
in 1944 and already has produced 
more than 71-million bbl. of oil 


Engineers estimate that the field 
would last until the year 2024, and 
yield another 71-million bbl. of oil 
worth $200-million by present com 
petitive methods of operation. 

Almost 30 geologists and reservoir 
engineers accumulated data for six 
years prior to presentation of the 
unitization request before the com 
mission in July, 1958. Among these 
working on the compilation was R. D 
Rutledge, Skelly’s division exploration 
manager for Oklahoma, Arkansas, and 
West Texas, who is credited as being 
the discoverer of the field. 

There are a total of 27 
owning interests in the field and hun 
dreds of royalty owners. 

The major working interest holders 
and their respective interests in_ the 
unit are Skelly, 71%; Gulf Oil Corp., 
8%; Sinclair Oil & Gas Co., 6%; The 
Texas Co., 5%; Waco Turner, 2%; 
and Pan American Petroleum, 1% 


operators 


- 


AUTOMATIC MACHINES turn out piston rods as Mission Mfg. Co.’s new Houston . . . 


Oil-Tool Plant Goes ‘On Stream’ 


Mission Mfg. Co.'s new Houston 
plant proves that automation can be 
used even where production of prod- 
ucts is often in job-shop lots. 

The company’s recently-dedicated 
plant, covering 167,000 sq. ft., will be 
production of fluid-end 
various drill 


used in the 
pump parts, valves, and 
ing tools. 

\ big feature of the new plant is its 
“straight-through” production line, in 
which raw material is converted into 
finished product after moving only 
900 ft. In the old plant, the manu 


facturing process took 5,000 ft. The 
iutomatic equipment is installed in 
what is called the Numerical Control 
Rod Production Unit 
rods are produced 


where piston 


Automatic machining of piston 
rods is controlled by coded data on 
punchcards. 

The over-all setup consists of thre 
integrated machines in which “pro 
grams’’—puncheard instructions—for 
the machine tools are electronicall 
introduced by International Busine 
Machines cards. 
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STRONGEST in the saddle 


The Alten pumping unit’s bronze 
bushed saddle bearing is really three 
sturdy bearings in one. Since only the 
bottom of the bearing wears, a 120- 
degree rotation gives you an entirely 
new bearing surface. You get 200% 
longer bearing life. And the bronze 
bearing withstands shock loads best. 


The Alten saddle operates with an 
absolute minimum of parts. It provides 
for continuous bearing lubrication. It 
is “oversize” to stand up under the 
heaviest use and worst abuse. 


The Alten saddle also permits easy 
adjustment of the walking beam to and 
from the well for centering the polished 
rod hanger. And it allows convenient 
lateral adjustment of the walking beam 
to compensate for minor errors made 
at the time of installation. 


This is the kind of practical engi- 
neering built into every part of every 
Alten pumping unit. Isn’t this the way 
you want your pumping equipment 
built? Wouldn’t it be a good idea for 
you to call your Alten dealer? 





Have you met 
the Alten gals? 


Make a date right now 
Send your name and 
address to Mitzi, Box 
426, Lancaster, Ohio 











Complete stock at Oklahoma City and Odessa, Texas. Twenty-four-hour service 
to mid-continent. 48 models and types. Sold through your favorite supply store. 


y LTEN FOUNDRY & MACHINE WORKS, INC. 


ODESSA, TEXAS « OKLAHOMA CITY, OKLA. « LANCASTER, OHIO 
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Canadian Producers Are Fighting Back 


Cuts in crude prices and pipeline tariffs are seen as a 


strong, but costly, bid to hold Ontario markets against 


Venezuelan and Middle-East crudes. 


New cuts in crude prices and pipe- 
line charges have moved Canadian 
oil back into competitive line with 
Venezuelan and Middle East oil. 

The price slashes will cost Canadian 
oil producers about $25-million in 
revenue. 

In return, however, the producers 
of Western Canada look to the price 
cuts to hold, or perhaps increase 
slightly, their share of Ontario market, 
restore the competitive position of 
Canadian crude in the Puget Sound 
area, and possibly lead to a market 
gain in the U.S. mid-northern states, 
which currently accept about 65,000 
b/d of medium-gravity Saskatchewan 
crude. 


Here are the price changes, and 
immediate impacts: 

e Interprovincial Pipe Line Co. 
reduced pipeline tariffs to eastern 
Canada a 5¢ to 12¢ per bbl. 

The move affects all shipments east 
from the Canadian prairie provinces, 
since Interprovincial receives 59% of 
its oil from Alberta, and 41% from 
Saskatchewan and Manitoba. 

On the basis of 1958 deliveries, the 
oil goes to Western Canada (29.5 
milion bbl.), Clearbrook, Minn 

14.8-million bbl.), Superior, ( Wis 
area (5.2-million bbl.), for tankers at 
Superior (1.8-million bbl.), Michigan 

1.3-million bbl.), Sarnia, Ont. (41.4 
million bbl.), and Ont 

15.5-million bbl 


e Imperial Oil, Ltd. reduced its 
osted purchase price for light crudes 
“ 14¢ to 17¢ per bbl. 

The result is that laid-down prices 
of Canadian crude in eastern Canada 
points are cut by 19¢ to 29¢ per bbl 
lor the Puget Sound area on_ the 
Pacific Coast, the cuts amount to 15¢ 
per bbl. Canadian motorists are prof 
iting by a resulting 1/2¢ to 7/10¢ cut 
per Imperial gal. in gasoline prices. 


l'oronto, 


The price cuts are seen as setting 
an important precedent in that the 
prices were reduced to meet Vene- 
zuelan and Middle East—rather than 
mid-U.S.—competition in Ontario. 

Up to now, Canadian oil prices 
have been set to meet the competition 
of Illinois and Mid-continent crudes 
at Ontario points. 

The new emphasis on “offshore” 
oil underscores the vulnerability of 
even inland Ontario markets to Vene 
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zuelan and Middle-East crude and 
products once the St. Lawrence Sea 
way is completed this summer. 

In drafting the new price sched 
Imperial Ojil’s market experts 
said they were concerned with the in 
competitive threat from 
Venezuela once the seaway is com 
pleted. They also see a threat from 
product imports as well—from Carib 
bean and Montreal refiners operating 
on imported crude. 


ules, 


creasing 


The price cuts raise a new ques- 
tion: Will Western Canada producers 
now be able to saturate the Ontario 
market? 

Canadian prairie deliveries via In 
terprovincial increased greatly in 
1958—from 3.5-million bbl. to 15.5 
million bbl. to the Toronto area, and 
7.9-million bbl. to 41.4-million 
bbl. to Sarnia refineries. 

The pipeline company 
pleted its first delivery through the 
newly-constructed delivery line to Sun 
Oil Co.’s refinery at Sarnia in August 


from > 


also com 


Water Well Has 


One of the largest formation frac- 
turing operations ever performed on 
a water supply well was accomplished 
recently on a Sohio Petroleum Co. 
lease in northeast Oklahoma. 

The well is located near Slick, Okla 
in an area now being developed for 
waterflood 

Ihe fractured water-producing zone 
was the Bartlesville sand of middle 
Pennsvlvanian age. The zone being 
flooded is the Atoka sand of the lower 
Pennsylvanian. 


cxtcnsive 


In fracturing the formation, 150,- 
000 gal. of fresh water and 50,000 
lb. of sand had been injected at an 
average rate in excess of 70 bbl. 
per min. 

lo accomplish this treatment, Hal 
liburton Oil Well Cementing Co. used 
“T-10” pumpers. ‘Two 
“Perf-Pac” ball sealers 
hole for 


five of its ‘Twin 
hundred forty 
were put down the greatel 


selectivity 


Water supply for oilfield use has 
become critical in northeast Okla- 
homa in recent years, as more and 
more stripper production has been 
subjected to waterflood operations. 


1958. Deliveries to the new Cities 
Service Oil Co., Ltd., refinery in the 
loronto area began in October. 

The combination of lower crude 
and reduced pipeline tariffs is expected 
to give Western Canadian crude a 
substantial advantage over Illinois 
crude—$3.07 a bbl. as against $3.29 
at Sarnia, for example. 

Under the new price setup, how 
ever, Redwater Alberta crude is quot 
ed at $2.42 a bbl.; Leduc Woodbend, 
$2.53; Golden Spike, $2.47; Pembina, 
$2.38; Steelman, Saskatchewan, $2.44; 
and Virden, Manitoba, $2.31. 


Some industry observers say that 
continuing hope for easing of U.S. 
import restrictions against Canadian 
crude must be considered in the 
over-all picture. 

The belief is that the restrictions 
will be lifted, or eased, on one or 
both of two grounds. The first of 
these is common hemispheric defense 

Ihe second would involve 
agreement whereby Ottawa 
promise not to shut out Venezuelan 
oil in the eastern Canadian market in 
return for an assurance from Vene 
zuela not to oppose a U.S. easement 
on entry of Canadian oil 


some 
would 


Big Frae Job 
"arb, 1c i. 


wate! 
from this zone 1s highly sulfurous and 


[he primary source of 
waterflooding has been the 
lime of Ordovician age. But 


requires expensive treating measures 
it can be injected into other 


oil producing zones 


be fore 


The fracturing operation increased 
water production from less than | ,000 
bbl. per hour with fluid level at 2,100 
ft., to 4,300 bbl. per hour with fluid 
level at 500 ft. 

If the increased rate holds up, it 
will eliminate the need for treating 
the injection water, as well as lower 
ing drilling costs to the more shallow 
horizon. 


Last year, in a similar operation in 
Texas, 100,000 gal. of fluid and |50,- 
000 Ib. of sand were injected into a 
water supply well. 

This fracturing job was performed 
by Dowell Div. of Dow Chemical Co 
in Pegasus field, Midland County, 
West Texas. 

In this operation, the Riverfrac and 
injected into the Santa 
formation between 


sand were 
Rosa (‘Triassic 


775-1.200 ft 
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What’s New 


A drilling reservation sale last 
week brought the Alberta govern- 
ment $4,715,601 for 23 parcels com- 
prising 160,427 acres. 

High bid of the sale was made 
jointly by Canadian Seaboard Oil Co 
ind Pacific Petroleums Ltd., which 
paid $1,302,000 for oil and gas rights 
on 6,821 acre north of Drayton 
Valley 

Second highest bid was for 8,960 
icres in the Swan Hills area. ‘Texaco 
Canada Ltd., Consolidated Mic-Mac 
Oils Ltd ind Mavfair Oil & Gas 
together to pay $1,007,000 


for this acreage 


teamed 
e 


Arizona Explorations, Inc., of Dal- 
las, has agreed to buy 43 gas wells 
and 2 oil wells in New Mexico from 
Humble Oil & Refining Co. 

I'he producers are in the ‘Tapacito, 
South Blanco, and Otero fields, Rio 
Arriba and Sandoval Counties. In 
olved are 16 leas containing about 
1) 000 aere of reservation lands of 
the Jicarilla-Apache Indian _ tribe 


ubiect to government 


Louisiana is continuing to strength- 
en its position as the nation's second 
largest producer of crude oil. 


Ihe tate ha teadilv increased it 
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lead over California since it jumped 
ahead in the week ended Feb. 20 by 
producing 842,000 b/d against Cali 
fornia’s 841,000 b/d. 

I'he biggest margin occurred during 
the two weeks ending March 20 and 
27, when Louisiana outpaced Cali 
fornia in crude production by an 
average of 12,000 b/d 


The first sale of Navajo Indian 
alloted lands in Arizona brought total 
bonus bids of $11,346 on I! of 20 
tracts offered. 

High per-acre bid was $20.27 by 
A. A. Cameron, of Oklahoma Cit 
He also was high bidder on nine of 
the tracts that received bids. The total 
offering consisted of 2,400 acres, in 


cluding 960 acres in the 11 tracts sold 


An Austrian engineer claims to 
have developed a new method of 
chemical control to prevent reverse 
flow of sand particles after fractur- 
ing. 

Dr. Ernst Dolak, of Oesterreichiscl 
Mineraloel Verwaltung A.G A 
trian State Oil Co.), reports that tl 
method involves coating injected 
particles with an artificial resin f 


I 


Dolak savs the techniat 


Teracruzer ‘Flows’ Over Rough Terrain 


[his Teracruzer carries a 12-ton load 
without bogging down in snow 2 ft. deep 
during test in Wisconsin. Able to haul 
heavy loads over many different types of 
terrain, the unit (one of two) is on its 
way to East Pakistan for Standard-Vac- 
uum Oil Co. to be used to move drilling 


24 / EXPLORATION DRILLING, PRODUCTION 


equipment over flooded 
areas. The tractor, built by Four Wheel 


rice-growing 


Drive Auto Co., is powered by a Cum- 
mins diesel engine. The trailers are built 
by Hobbs Trailer Co. 


barrel-like, low-pressure Goodyear Tera- 


The unit rolls on 


Tires. 


nit treatment of a wider variation of 


ubsurfac tructures 
a 


The Texas Railroad Commission has 
been asked to approve two water- 
flood projects in Ector County, West 
Texas. 

\ flood program to about 

e-fourth of Foster field is proposed 
by Pan American Petroleum Corp., 
Sunray Mid-Continent Oil Co., Shell 
Oil Co., and a group composed of 
Mid-Am 1 Minerals Inc., John W 
Nichols Exploration Ci md K. | 
NicAfe 

he 14,0 I oster field has 


producing 


COvVCI 


Pan Am 
terflooding 
Unit in 


idditional 
i result 
JOU UU 
2.5-million 


ogTram 


Bonuses totaling $26,161 were 
paid at the Bank of North Dakota 


lease sale last week. 
i the 10.740 icI offered, 9.447 


Richfield Oil Corp. (L.A.) has 
taken over permits for 162,273 acres 
in the Fraser Valley area of British 
Columbia and is negotiating for 
more. 
he company is associated in_ the 
ser Valley search with Key Oil & 

Ltd., which has turned ove 

icres near Abbotsford. Dmnilling 

tarted in this area in 1956 and 
uspended last August 

) is arranging for farm 

res in Boundry Bay 


t 
ld 
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National Tank Equipment is typical of the line of quality products available through our 
Venezuela stores. National Supply is the exclusive export distributor for National Tank. 


This is NATIONAL SUPPLY in Venezuela 


In our Anaco, Venezuela store is one of the most complete 
inventories of National Tank equipment outside the United 
States. Venezuela is good oil country—for us, for National 
Tank and for any other manufacturers whose quality prod- 
ucts we sell in our four stores there. Why? National Supply 
Store customers know they can count on these benefits 
wherever they buy from us: ample stocks, quality brands, 
fair prices, fast service. You can prove it for yourself at 
the National Supply Store nearest you 


On the next pages: 
the best production equipment you can buy! 





























Check these NATIONAL features 
before you buy any pumper! 


Some of these features are listed as “extras” and 
“special features” in other units. All of them are 
standards in the line of National Pumping Units. 
Check them now, and you'll see why the best 
pumper investment for lowest operating cost 
is National. 


ACCURATE COUNTERBALANCING ~— Be- 


cause of the geometric and concentric design of 


cranks and counterweights, National Pumpers al- 
low the best counterbalance — at a leading or lag- 
ging condition as well as at mid-stroke—you can 
obtain today. Counterweights can be quickly and 
safely adjusted by one man, in a method that’s far 
superior to slab adding or subtracting systems. 


TWO-DIRECTION GEAR REDUCERS 
National gear reducers meet or exceed all API 
specs, and can be rotated in either direction. This 
permits more latitude on prime mover placement, 
and extends the life of the reduction unit. Other 
units without proper geometric design or with 
one-direction lube systems can’t use reverse rota- 
tion for these benefits 


GROUND LEVEL LUBRICATION — This is a 
desirable standard safety and convenience feature 
in all National Pumpers for which you pay no 
extra charge. 


HINGED ARC HANGER National's are 
hanger has a hinge which allows you to fold it 
back for unhindered well servicing. It also has 
self-adjusting features which prevent side load- 
ing, polish rod bending and excessive wear on 


No need to compromise on 
pumper size and rating! 


This handy new selection 
guide tells all the factors to 
selection guide consider when buying a 
for pumping unit. It contains 
ONAL examples, charts and no 
ied menclature details. Pick up 
a free copy at any National 

Supply Store 


Dumping. units 


stuffing box packing. Many other pumpers lack 
these practical, economical features. 


OUTSTANDING CRANK DESIGN— The gear 
reducer is placed on sub-base on crank-counter- 
weighted National models. This places it at a 
height which prevents the weights from traveling 
below the unit base, and thus eliminates side pit 
digging for proper clearance. Split cranks are used 
for easy field removal and replacement—no solid 
cranks to cause extended down time, transporta- 
tion and machine shop expenses. 


FRICTIONLESS BEARINGS — National pro- 
vides the best frictionless bearings for the loads 
and motions involved in pumping unit opera- 
tion—straight or tapered style roller bearings on 
all fully rotating shafts, and proven needle type 
bearings at points where limited or oscillating 
motions are present. These bearing selections 
mean minimum horsepower losses through the 
unit and greatly increased bearing life. 


BEST DUST SEALS National Pumpers have 
dust excluders on all bearings to improve the life 
of oil seals and bearings. Dust seals on shafts 
rotate with, but do not touch, the shafts, and are 
extremely efficient 

UNMATCHED STABILITY National 
Pumping Units have wide spacing of the samson 
post’s four legs plus cross bracing. This makes 
them far less susceptible to twisting or stressing 
due to improper unit setting than other units of 
small leg spread, three-leg construction or with- 
out cross bracing 


SHOW TIME IS GO TIME! 
ATTEND THE 


LPE. 


TULSA + MAY 14-23 


These 10 Type E National Pumpers are in operation on a California lease. National Pumpers 
are available in 13 basic sizes, with more than 90 standard specifications in beam and 
crank counterweighed types. There's one to suit any pumping need you may have! 


More on the next page... 
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National Sucker Rod stack in the yard of National's Anaco, Venezuela store (featured on first page of this insert). National's careful 
methods for stacking, handling, shipping and field storage have been proved by hundreds of shipments 


4 big reasons for buying NATIONAL Sucker Rods 


National Sucker Rods are 
1. ENGINEERED for maximum resistance to shock, 


corrosion, fatigue and impulse loads 


2. QUALITY-CONTROLLED from laboratory test- 
ing of sucker rod steels to final shipment inspections 
to give you the ultimate in uniformity, dependability 


and economy 


3. PRECISION-MANUFACTURED on specially- 
developed machines—in accordance with the strictest 
specifications in the industry 


4. CAREFULLY SHIPPED to insure straightness 


National Triplex Pumps are reliable on a host 
»f oilfield pumping jobs including waterfiood 
ing, salt water disposals, formation fractur 
ing, and as power.-oil sources for subsurface 


hydraulic pumps 


whenever you’re ready to use them. National’s careful 
methods for stacking, handling, shipping and field 
storage have been proved by hundreds of shipments to 
all parts of the world. 


Of course, National has a rod grade for every well 
condition—normal, mildly corrosive, heavy corrosive 
or sulphide wells. National Hollow Sucker Rods and 
Plastic-Coated Rods are also available for special 
conditions 

From any standpoint, the choice of a National Sucker 
Rod string means low-cost sucker rod service. You'll 
find it worthwhile to review your rod needs with the 
National Supply field man in your area 


National Wellhead Equipment features inter 
changeable units which provide many con 

binations for your specific size, capacity and 
type needs. Ease of assembly and pre-tested 
safety are two of its outstanding advantages 


THE NATIONAL SUPPLY COMPANY 
Subsidiary of Armco Stee! Corporation hw 


TWO GATEWAY CENTER, PITTSBURGH, PA. 


DIVISION OFFICES: Calgary, Dallas, Denver, Houston, Toledo, Torrance, Tulsa 
EXPORT: 600 Fifth Avenue, New York 20, N.Y., U.S.A.; City Wall House, Chiswell Street, London E.C.1 uniforn 


National Piunger Lift can be the best pro 
juction methods for certain types of wells 
it uses formation gas or injected gas for op 
eratior has low initial and service costs 
Equipment is also available for gas well op 
eration t remove liquids and maintain a 
reased flow rate of gas 





to all parts of the world 


area, and is negotiating further for 
44,533 acres in Cloverdale, Hazel 
mere, and Langley areas. 


Pan American Petroleum Corp. is 
contesting a Texas Railroad Com- 
mission order directing ratable take 
in accordance with the allocation 
formula in the Emperor (Devonian) 
and Emperor (Ellenburger) fields of 
Winkler County. 

Pan Am filed suit in the 98th Dis 
trict Court in Austin, Tex., last week. 

The commission’s action (PW— 
Mar.6’59,p28) came at the request of 
W. A. Moncrief, Jr., who said West 
Texas Gathering Co. refused to take 
gas from his wells in accordance with 
the commission’s allocation formula. 

The U.S. Supreme Court last fall 
PW—Oct.31°59,p6) upheld the 
Commission by refusing to rule on a 
similar dispute involving the Permian 
Basin Pipe Line Co. and the Puckett 
(Ellenburger) field, Pecos County 


The Texas Railroad Commission's 
ruling specifying 640-acre spacing for 
gas wells has been upheld by state 
appellate court. 

Phe Third Court of Civil Appeals, 


PEN 
PETR 


SOSH HEE HEHEHE HEHEHE HEHEHE HEE 


Call, wire or write: 


in Austin, last week reversed an earlier 
district court ruling that gave Ameri 
can Trading & Production Corp. per 


mission to drill a test on a 160-acre 


tract in Azalea Strawn gas field, Mid 
land County. 

I'he commission has refused the 
drilling application for the test because 
of special rules prohibiting drilling on 
less than a 640-acre proration unit. 

American Trading contended the 
160-acre tract was a separate area be 
fore the 640-acre rule was applied to 
that area, and sought the drilling per 
mit as an exception 

I'he commission said the tract was 
subdivided after the effective date of 
the density rule, and thus was illegal 


Drilling Highlights 


Oklahoma — Magnolia Petroleum 
Co. No. 1 Miller, section 22-5n-l6w, 
Custer County’s first producer, made 
95-million cf/d of gas on open flow 
test through perforations at 14,382 
+72 ft. and 14,773-818 ft. in the 
Hunton (Devonian) lime, a depth 
record for Devonian production in 
the Mid-Continent area. Deepest 
Devonian production in the U.S. is in 
Bell Lake field, Lea County, N.M 
The Magnolia gas 


discoverv. was 


drilled to 17,000 ft. in the Arbuckle 
(Lower Ordovician) before being 
plugged back. 


Mississippi—Biglane & Laub No. | 
'homas, section 3-In-l3¢e, Marion 
County, flowed 336 b/d of 34-gravity 
oil through perforations at 9,507-10 
ft. in the ‘Tuscaloosa. The discovery 
is ¢ mi. southwest of Hub field and 
3 mi. east of Dexter field 


Colorado—Lion Oil Co. Division 
of Monsanto Chemical Co. No. | 
Retherford-Government, section 15 
35n-20w, Montezuma County, flowed 
tl-gravity oil at the rate of 28 bbl 
per hour on test of the Ismay (Penn 
svivanian) at 5,829-99 ft. The dis 
covery is 14% mi. southeast of Utah’ 
Ismay field and 8 mi. north of the 
l'exas Co.’s recent ‘Towaoc (Penn 
svlvanian ) Montezuma 
County 


discovery in 


New Mexico—Pan American Petro 
leum Corp. No. 1-C Navajo, section 
1-29n-17w, San Juan County, recoy 
ered 1,680 ft. of oil and 690 ft. of 
heavily gas- and oil-cut mud on 4-hour 
drillstem test at 6,975-7,026 ft. Al 
though tops were not reported, r 
covery 1s believed to have been from 
lower Paradox. ‘The prospect is 3 mi 
northwest of Hogback field 


YOUR DRILLING PROGRAM will end 
up costing less when you use Penrod’s premium 
equipment and improved methods. That’s why 
Penrod has invested heavily in new mobile 
platforms like the Petrel, in new drilling barges, 
and improved land rigs. They are loaded with 


Diilling 


ompany 


power, have high pressure pumps, can handle 
maximum drill collar weight, are equipped with 
2-way radio...and the men who run them 
have been on Penrod rigs a long, long time. 


You are sure of more HPD with PDC. 


One of Penrod’s three mobile platforms, the 
Petrel operates in 100-foot water . . . is 
powered for deepest drilling programs 


eeeeeeeeee 


J. P. (Jack) Johnson, Drilling Superintendent 
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DEPT / International 


Royal Dutch Shell Gets Streamlining 


LONDON — Operations of the 
world-wide Royal Dutch Shell Group 
will be more closely integrated under 
the new organizational streamlining 
being implemented this week (PW— 
Ap! 3'59,p10 

I'he reorganization does three basic 
things 

|) It integrates in four new com 
functions that heretofore have 
been performed separately by the 
group's two principal operating com 
Shell Petroleum Co. Ltd., in 
Bataafsche Petroleum 
The Hague 


the group’s chemi 


panies 


panies 
London, and 
Mij., N.V., in 
2 It se parate 
cal business from its oil operations 
It insures internal coordination 
through a new joint “Committee of 
Managing Directors.” 


The structural overhaul results from 
an |8-month study by McKinsey & 
Co., New York pa ioe Fen firm that 
ilso planned a reorganization recently 
implemented by Socony Mobil 


North American operations won't 
be affected much, if at all, since 
Roval Dutch Shell's activities on that 


ontinent are self-contained 


The change as a whole strengthens 
Royal Dutch Shell's policy of decen- 
tralization by dispersing responsibili 
retained by Shell 
Petroleum and BPM 

Under the new these two 
will function almost entirely as 


tic previously 


ctup, 
firm 
holding companies. The 
vill he chiefly in legal responsibility 
that cannot b« 


exceptions 
for certain contract 
igned 

Under the old etup, Shell Petro 
iim and BPM were partly sharehold 
companies. The 
advisory 
ubsidiaries—Shell 
financial 
technical 


ind operating 
lso. performed supply and 
functions for group 
marketing and 


BPM — the 


providing 
rviccs, and 
CTVICCS 

Shell Petroleum also owned the re 
fining and chemical plants in_ the 
United Kingdom, BPM. itself 
carried on some exploration, produc 
ind manufacturing in a number 


while 


tion, 
of areas 


The four new companies—two for 
oil and two for chemicals—that are 
now taking over operating and serv- 
ice functions will be more closely in- 
tegrated than were Shell Petroleum 
and BPM, under which the four are 
set up as subsidiaries 

ach of the four will 
different aspects of the 


deal with 
business to 
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void duplication. But in effect, the 
will function as two arms—oil and 
chemicals—of one company, with only 
convenience dictating which particulai 
departments are to be located in the 
U.K. and which in Holland. To all 
intents, the two oil companies will 
function as one unit, and the two 
chemical companies as another 

The two oil companies are: Shell 
International Petroleum Co. Ltd., in 
London; and Bataafsche Internationale 
Petroleum Mij., N.V., in The Haguc 

Ihe two chemical companies ar 
Shell International Chemical Co 
Ltd., and Bataafsche International 
Chemie Mi., N.V. 


The four companies will come 
under a seven-man "Committee of 
Managing Directors’ that will limit 
itself to developing over-all objec- 
tives and long-term plans for recom 
mendation to the group’s many opet 
iting companies around the world 

Ihe seven officials, all board mem 
bers of Shell Petroleum and BPM 
were previously known as the “Man 
aging Directors of the Royal Dutch 
Shell Group.” 

They are: J. H. Loudon, chairman 
l.A.C. Guepin, F. J. Stephens, | 
Schepers, L. E. J. Brouwer, H. Wil 
kinson, and J. P. Berkin 


Day-by-day operations will be 
headed by two coordinators—one 
for oil and one for chemicals. 

he Oil Coordination Director \ 
be J. P. Berkin, with L. E. J. Brouw 
is deputy 

Phe Chemicals Coordination Dir 


tor will be W. F. Mitchell, formerly 
Chemical Industries Administrator for 
the group. He will report to commit 
tee member F. A. C. Guepin 

The coordinators’ separate staffs 
will be divided into two categories 
“functional,” for functions common 
to oil or chemical activities world 
wide; and “regional,” for functions 
common to companies in particular 
geographical areas. In addition the 
coordinators will draw on group de 
partments for functions common to 
both oil and chemicals 


Basic reasons for the revamping 
are Royal Dutch Shell's phenomenal 
postwar growth in sales volume— 
173% in the 1945-58 period—and 
the increasing importance of petro- 
chemicals. 

The grouy chemical 

A nt about 8 


sales, which 
of the total 
multiplied 


represt 
have 
in the past five veat 


ot OVCI 


] 
SdICS, 


or its 
st 242 times 


t an average growth rate 


innually 


Last year, the group's sales of 
crude and products rose 5%/, to 
2,340,000 b/d. 

Due primarily t 
les of all oil products, however, net 


lowe! prices on 


income after taxes dropped 29 to 
$421.9-million) from 


212,721,031 in 195 


£150.683.381 
ording te 
Its issued 

ish and Dutch 
t the 


statement 


Giant ‘Water Buffalo’ 


To Aid Nigeria Hunt 
This giant amphibious 
tractor, the Albion-Cuthbertson “Wa- 
ter Buffalo,” will soon be transport- 
ing heavy drilling equipment and 
materials into the heart of Nigeria’s 
Niger Delta swamp lands for Shell- 
BP. 

The tractor exerts 
on the ground than the ordinary 
footstep of a man: 144 to 2 Ibs. per 
sq. in. for the tractor, versus 6.5 Ib. 
for man. This enables the crawler 
to penetrate swamp areas impassable 
to vehicles a fraction of its weight. 


crawler 


less pressure 


PETROLEUM WEEK APRIL 10, 1959 





interest, and Royal Dutch Petroleum 
Co., which holds 60%. 


Further results reported by the 
group for 1958: 

e Gross crude production, in- 
cluding oil received under special 
supply contracts: 2,216,000 b/d, down 
12%. 

e Refinery runs: 2,194,000 b/d, 
up by 7,000 b/d. 

e Capital and exploration § ex- 
penditures: £339-million, plus another 
£48-million for non-consolidated com- 
panies in which the group has an in- 
terest. Its rate of expenditure thus was 


Russia Slates Oil 


VIENNA—Not all Soviet oil ex- 
ports will be headed toward Western 
markets under its new oil expansion 
program: European satellite countries 
will be taking a much bigger bite of 
available supplies. 

According to data available here, 
oil will be playing a top role in Rus 
sia’s new economic embrace of its East 
European bloc. And a big share of 
Russia’s proposed production boost to 
between 4.6- and 4.8-million b/d by 
1965 (PW —Apr.3’59,p18) has been 
slated for the satellites. 


Soviet Union crude exports to East- 
ern Europe will more than triple by 
1965 to 350,000 b/d. This will repre 
sent a whopping increase to 7.6% of 
the minimum Russia expects to pro 
duce that year. Exports to the satel 
lites in 1958, at 104,000 b/d, were 
4.6% of Russia’s output of 2.26 
million b/d (PW—Jan.30°59,p39). 

The projected boost in exports is 
slated to help fill the anticipated gap 
between satellite demand and produc 
tion, which stands somewhere between 
260,000 b/d and 275,000 b/d 


The scheduled exports break down 
as follows (in b/d): 


Country 1958 1965 

Bulgaria 20,000 
Czechoslovakia 110,000 
East Germany 96,000 
Hungary 44,000 
Poland 80,000 


350,000 


24,000 
20,000 
34,000 
26,000 


lotal 104,000 


Rumania and Albania will appar 
ently supply their own needs. 

New refineries are slated to be 
ready and waiting to process the Rus- 
sian crude: rg ag | in the satellites 
is expected to be almost doubled to 
603,000 b/d. 

Throughput in East Europe refin- 
eries amounted to roughly 313,000 
b/d last year. But almost all of the 
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“very near” that in the two previous 
years, the report stated. 

e Operating and other expenses 
£1,471-million, down by £26-million. 

e Income taxes: £130-million, 
down from £147-million, even though 
the 1958 figure includes an extra £19- 
million for the increased tax rate de 
creed in Venezuela. 

e Depreciation, depletion, and 
amortization charges: £210-million, 
down from £217-million. 

e Total receipts: £2,547-million 
($7.1-billion), down from £2,621 
million. The 1958 receipts include 
£592-million in sales taxes. 


for Satellites 


countries in the East Bloc have an 
nounced plans for new or expanded 
units: 


° Bulgaria intends to boost. its 
2,000 b/d throughput with a new 
20,000 b/d plant, slated to go on 
stream in 1963. 


e Czechoslovakia plans to boost 
capacity from 11,800 b/d to 120,000 
b d by 1965. 


e East Germany, whose through 
put totaled an estimated 4,000 b/d 
last year, will increase capacity with a 
new 96,000 b/d refinery in the Frank 
furt-Oder area. 


e Hungary will boost its 34,000 
b/d capacity with a new 20,000 b/d 
unit near Budapest. 


e Poland has slated increases in 
its 15,200 b/d capacity with a new 
unit at Plock, scheduled to process 
40,000 b/d in 1964. There are plans 
to increase capacity at this plant in 
stages to 160,000 b/d by 1975, when 
Polish capacity is expected to reach 
200,000 b/d. 


e Rumania, which processed over 
240,000 b/d last year, has announced 
no new refineries as such. However, 
several new chemical plants are slated 

Albania has announced no plans 


for boosting its 6,000 b/d capacity. ) 


Preliminary work has already start- 
ed on a new |,857-mi., two-pronged 
export pipeline to carry the Russian 
crude to East Europe. The line, with 
a capacity reported between 100,000 
b/d and 200,000 b/d, will run from 
the Caucasus in southern Russia to 
Kast Germany, with the southern 
prong feeding Hungary and Czecho 
slovakia, and the northern 
supplying Poland and East Germany 
The line is slated for completion be 
fore 1965. Pumping stations are 
scheduled at every 62 mi. 


section 


French Outlook 
Clouds in lraq 


The Kassim regime in Iraq is under 
mounting-extremist pressure to con- 
fiscate the 2334°/, French share in 
the Iraq Petroleum Co. group, which 
is British-registered and internationally 
owned. 

Asked about the share held by Cic 
Francaise des Petroles, Premier Abdul 
Kassim said at a recent press confer 
ence: “We have banned all imports 
from France as a unilateral measure by 
Iraq against France, but the nation 
alization of this share has not yet been 
discussed. It will be discussed.’ 


The issue has been raised before— 
notably after the invasion of Suez 

Those who favor the expropriation 
sav French interests in the Arab world 
should pay for France’s policy against 
the nationalists in Algeria. 

Now that the anti-Communist 
Baghdad Pact defense alliance is 
finally and formally out of the way as 
far as Iraq is concerned, Iraqi ex 
tremists are said to be looking for 
other “positive achievements” — to 
chalk up against the West 

So far a hands-off attitude toward 
IPC as a whole has been maintained 
by the regime. But Communists in 
Iraq are exerting increasing influencc 
in Baghdad and are putting pressur¢ 
on Kassim to cut off Iraq’s remaining 
Western ties, one by one. 


At the same time, European re- 
ports that the French are negotiating 
sale of their IPC share to a German 
group were flatly denied this week as 
“absolutely false” by CFP. 

\ spokesman explained that the 
rumor may have originated in the fact 
that CFP had been holding discu: 
sions with a German group 

The talks, he said, actually involved 
the possibility of a jomt venture in 
Libva. 





Thery Fombona Joins 


Shell of Venezuela 


CARACAS — Dr. Gustavo 
Thery Fombona is joining Cia 
Shell de Venezuela after eight 
ears as Director of Hydrocar- 
seo in the Ministry of Mines 
& Hydrocarbons. 

Dr. Thery, 45, will leave for 
London shortly to start a on 
year assignment abroad on CSV’s 
behalf with associated companies 
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In the French Cameroons 





Wanted: A U.S. Partner 


The French company exploring in 
the African U.N. trusteeship called 
the Cameroons is looking for a U.S. 
partner. 

Ihe reason is this: The company is 

istly owned bi 

nt, which is now 
tilable oil capital into “‘sure-fire’ 

ives in the Sahara. But Serepca 

Soc. de Recherches et d’Exploitation 
des Petroles du Cameroun), which 
holds a permit to the area’s entire 

75 sq. mi 


onvinced it hold 1 trump u the 


French govern 
pouring most of 


edimentary basin, is 


(Cameroon 


Serepca will offer a 50%, interest 
—the same kind of deal another 
French company arranged with both 
Shell and Socony in Gabon last year 
PW—Oct.10°58,p47 

The compan would prefer an 
American associate that ha exper 
ence in stratigraphic fields and_ that 
well quippe d technically ind 
financialls Serepca 1 likely to ask the 
U.S. firm to take into account its past 
nvestment in Cameroon exploration 


In eight years of exploration, al- 
most every well drilled by the com- 
pany has shown oil or gas, though 
not in commercial quantities. Serepca 
has already turned up gas fields at Log 
baba and Bomono, and had promising 
crud hows at Souellaba and Kwa 
Kwa, which, the company says, rais 

il hope of future 


production 


The Cameroons have been consid- 
ered a potential oil area for dec- 
ades. Ihe territory lies on the Atlanti 

vast between two African oil pro 
duce Nigerian and Gabon 

Under the Germans, who oc« upied 
the territory up to the end of World 
War I, oil trac 


back as 1905 


wert reported is fal 


Exploration is costly and complex. 
I'he Cameroons are hot and swampy 
And drilling costs are said to be as 
high as in the Sahara, where a Hassi 
\l ioud well cost iround = $$] 
million 

Opimion of Serepca geologists 1s 
that deposit found up to now show a 
complex combination of stratigraphic 
md faulted traps similar to those in 
Venezucla’s Oficina fields 


Although there is no oil law, favor- 
able provisions have been granted 
by the local government. The royalty 
is a flat 3 but production up to 
20,000 b/d during the first four years 
is exempt; the profit tax is 12%, 
from which royalty payments are de 
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ductible; there is a guarantee of 
75-year development concession when 
1 field is discovered; and exploration 
material and equipment may be im 
ported duty-free. 

In addition, a French law appli 
ble to the territory provides for px 
centage depletion on the same basi 
is in Metropolitan France—either 
27.5% of gross sales or 50% 
taxable profits. This sum must be 
invested in oil exploration within fi 
yvears—in the Cameroons or elsewh 
in French territory 

Serepea has an automatically ren 
ible 10-vear convention, signed 
1951 with the local government 


When the Cameroons become in- 
dependent in 1960, the territorial 
government may want to renegotiate 
its convention—¢especially the depl 
tion allowance clause 

But no drastic change 
pected. Serepca feels that the fa 
ible terms of the convention 
fair counterbalance to the dith 
in Cameroon exploration 


The local government holds a 
10.73°/, share in Serepca, which 
now capitalized at $18.8-millios 
Other owners are: the French gover 
Bureau de _ Recherch 
54.7%, Caisse Central 
Economique, a 


ment’s 
Petroles, 
Cooperation 
investment fund, 19 
and Cofirep, 5 


OVCTSCAS 


linarep, 10 


The company has drilled 39 holes 
to date, including stratigraphic test 
core-holes, and wildcats. Oil 
hows were encountered in two t 
with gas shows in an additional sev 

Here are some of the highlights of 
Serepca exploration by area: 

e Logbaba—After drilling 17 
core holes here, the I 
101 found a series of gaseous 
from 5,216-49 ft. in the 
Senonian 


Pressure was 3,698 ‘Tl 
per sq. in. At 5,773 ft. in the san 
formation, the well blew out and 
flowed between 26.5- and 35.3-million 
cu. ft. of gas a day (Mvron Kinle 
was called in to cap the well.) LA 
102, 103 and 104 ilso encountered 
gas 

LA 104 found an 82-ft. section pa 
in the Upper Senonian, compared to 
148-ft. sections in the other we 
Also, gas, with pressures of 11,379 Ib 
was found at 13,123 ft 

Production tests were made in 195 
at LA 103 during which over 14] 
million cu. ft. of gas were produced 


per sq. m 








Here's Where Serepca 
Has Been Drilling 
a ee 





— 





condensate 
t ibout 
nil 
e Bomono ne coredrills were 
und 40 ft., and the 
f a small ga 
Middl Ko 
ron it 3, 301 
I iter, two 
rizon at iround 
indoned in th 
thout finding 


La 


Another 
found in 
in tran 
to Upper 

well, drilled 
st, indicated 
more tests 


] 


T¢ air’ 
e Other areas—Sonm« strati 
hic tests drilled northeast of Log 
hows along with 


led at N’Kapa, in the 

north of Bomono, found 

ft. in the Upper Senonian 

s 7,823 Ib. per sq. in. The 

wa ried to 10,233 ft. in 1958 
thout reaching basement rocks 

he rig was then moved southeast 

llaba to Kwa-Kwa. The latest 

that the wildcat has en 

TOMISING ¢ il ind Las show 


| between 3,609- 
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What’s New 


LAOS—The first oil exploration 
in this landlocked country, formerly a 
part of French Indochina, will be 
started in November by a French 
group, the French government con 
firmed in Paris last week. 

Under terms of an agreement 
signed with Soc. d’Etudes et d’Ex 
ploitation Miniere en Indochine 
(Seemi), the Laotian government will 
put up 10% of the capital, and pri- 
vate interests in Laos another 20%. 
Seemi will explore two tracts of un 
determined size under the $2-million 
program: one around the capital, 
Vientiane, and the other in the re 
gion of Savannakhet. 


SYRIA—Atlantic Refining Co. of- 
ficially disclosed it is negotiating 
with the government for a develop- 
ment concession on the commercial 
oil discovery in northeast Syria, where 
the Menhall-Atlantic permits were 
cancelled last year by the UAR. 

In its annual report, Atlantic added 
that four producing wells and one 
shallow test have been drilled under 
one of 11 “jointly owned” permits 
since Atlantic entered Syria in 1956 


BRAZIL—A fourth company was 
approved by the president last week 
for participation in Brazil's explora- 
tion venture in Bolivia (P\W—<Apr.3 
"59, p60 : 

The company is Petroleo Boliviana, 
formed by the Antonio Sanchez Gal 
deano group of Sao Paulo. It was re 
cently ruled eligible under new regula 
tions passed by the National Petro 
leum Council. 

* 


JAPAN—The foreign exchange al- 
location for oil imports is set at 
$140,130,000 for the first half of 
fiscal 1959, ending in September. The 
total breaks down as follows: $120, 
293,000 tor crude: $15,480,000 for 
fuel; $1,400,000 for waste oil; and 
$2,957,000 for petroleum coking. 


THAILAND—Indiana Standard de- 
clined to confirm or deny reports 
last week that it has offered to build 
a 10,000 b/d refinery, if it is given 
a product monopoly in Thailand. 
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AROUND THE WORLD 


Shell and Stanvac are currently 
negotiating with the government to 
build a 35,000 b/d unit. 


AUSTRALIA—Total output of Aus- 
tralian refineries climbed 12!/,°/, 
over 1957 last year to 8.7-million 
tons. This included 3.2-million tons 
of gasoline, 2.1-million tons of diesel 
oil, and 2.7-million tons of fuel oil. 


TIMOR—A Denver independent is 
slated to start wildcatting within 90 
days on this Portugese island off the 
northwestern coast of Australia. The 
drilling is part of Tradewind Explora 
tion Co.’s obligation on an option 
right it acquired early this year (PW 

Jan.2’59,p26) 
to exercise. The company will drill 
15,000 ft. of hole in two o1 
locations to earn a 50% 
Timor Oils’ 7,000 sq. mi 


and has now decided 


mo;re 
interest in 


concession 
” 


EGYPT—Non-Arab Iran will send 
observers to the Arab Oil Congress 
in Cairo after all. It reversed a previ 
ous decision on assurance that Bah 
rain—which it has claimed— 
would not participate. 


long 


Meanwhile, London headquarters 
of the Iraq Petroleum Co. last week 
said it was going ahead with plans to 
participate in the Cairo meeting in 
the absence of instructions to the 
contrary from the Iraq government. 
IPC plans include presentation of 
papers and exhibits on Iraq and Qatar 
oil. 

+ 


ARGENTINA—A July 2 deadline 
was announced last week for bids to 
explore unproved areas in north and 
central Argentina under the latest 
call for international bids (PW—Apr. 
3'59,p59). Specifications are now 
available from Yacimientos Petroliferos 
Fiscales, the state oil agency, for 
15,000 pesos. 

a 


IRAN—A remote 23,160-sq. mi. 
area of northern Iran's Greater Qum 
Basin last week was declared open to 
bids for new oil rights between July 
| and Sept. |. It’s the fourth offering 
under Iran’s new Petroleum Act. 

Ihe acreage, District 18, is a rec 
tangle bounded by longitude 54 and 
57 East and latitude 36 and 34 
North. It’s 180 mi. east of the Alborz 
area being explored by National 
Iranian Oil Co 

a 


COSTA RICA—A 15,000-ft. test 
will be spudded near Puerto Limon 
in May. fs the first of several wild- 
cats Drilling & Exploration Co. will 
drill for the joint venture between 
Union Oil Co. of California and Gulf 
Oil Corp. 





VIENNA—Long-pending com- 
pensation for Socony and Shell 
Austrian oil properties not re- 
turned since World War II will be 
settled within two months of the 
May 20 national elections, a high 
ranking government official told 
PETROLEUM WEEK. 

Four alternate indemnification 
methods have been worked out 
under the 1955 Vienna Memoran 
dum between the government’s oil 
enterprise, O0csterreichishe Miner 
iloel Verwaltung AG (OMYV), and 
Shell and Socony. (The two west 
ern firms jointly own an Austrian 
company.) The alternatives are 

1) All three companies would 
jointly operate the new 32,000-b/d 
Schwechat refinery, which is now 
being built by OMV. In addition, 





Austria to Settle Socony, Shell Oil Rights 


the two Western firms would get 
1 cash settlement of $10-million; 

2) OMV would continue to 
build the Schwechat refinery alone, 
and then lease 50% to the others 
after completion. In addition, it 
would give Socony and Shell $10 
million in cash; 

(3) Socony and Shell would get 
7% of Austrian crude production, 
with the obligation to process this 
crude at the Schwechat refinery, 
plus $10-million in cash; 

(4) Austria would pay a flat 
compensation of $35-million, and 
hold the Western companies at 
their present operational level in 
Austria. 

Settlements Nos. 1 and 3 are 
given the best chances of accept- 
ance by all parties. 
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Add Two to Midwest Gas Plans 


Northern Natural Gas Co. intends 
to increase substantially the pipe- 
line flow of natural gas into Upper 
Midwest markets one way or an- 
other—from the Southwest or from 
Canada. 

It’s an old, old storv how 
in manv major citics in Minnesota, 
Wisconsin, Michigan, and Illinois 
have long been denied the natural gas 
they want for hon and industrial 
heating (PW Oct 18°57, p48 

Proposal after proposal to bring gas 
into the area from U.S. or Canadian 
producing areas have before 
egulatory bodi vith the same result 


COnNSUTICTS 


COTTE 


rejection 


The Federal Power Commission 
next week will consider Northern 
Natural's request to expand its sys- 
tem considerably to bring more 
Southwest gas to more Upper Mid- 
west communities. 


Northern is asking FPC to allow 
it to 
e Spread new facilities along it 
existing system in lowa, Minnesota 
South Dakota, Nebraska, Wisconsin 
and Illinois that would bring gas for 
the first time to 287 
those states 
Northern would build 46 m f 
main line extensions; 191.4 mi. of 
new loops; 45,400 of additional com 
pressor hp; and 1,767 mi. of branch 


communiti 


lines 

Ihe cost: about $76.7-million 

e Extend its existing system « 

its eastern terminus from Minneapoli 
to the Duluth-Superior area to serve 
39 Minnesota and Wisconsin commu 
nities that are not now receiving ga 
Chis project would include 171.5 mi 
of mainline extension; 66 mi. of main 
line loops; 6,000 compressor hp; and 
139 mi. of branch lines 

The cost: about $25.S-million 


Tanks Built Where Cliff Meets Bay 


the tank floor (picture). Empty 44-gal. 


It's not easy building storage tanks 
smack up against the base of a cliff, but 
British Petroleum (Australia) Ltd. re- 
cently found it necessary to do just that 
at its Berry Bay terminal at Sidney, 
Australia. Result: a 
storage-tank construction procedure. 


mighty unusual 


First the walls of each tank were built 


12 ft. high. Then the roof framework of 
each tank was completely assembled on 
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drums were then tied to each roof frame 
work and water was pumped into each 
tank. Result: floating roofs which sup- 
ported workers welding the tank walls. 
Ihe roof plates were then laid and addi- 
tional water pumped into the tanks after 
each 6-ft. section of tank wall was com- 


pleted. 


The tanks will soon be 78 ft high. 


Northern's application is tied in 
with several others for supply and 
further distribution of the Southwest 
gas. 

kPC will also have to consider 
these related applications 

I] Paso Natural Gas Co. would 

ild $2.5-million worth of facilities 
in the Texas Panhandle to help supply 
gas to Northern. Permian Basin Pipe 
line Co. and Phillips Petroleum Co 
ire also asking for IPC permission 
Northern’s gas, but thesc 
ompanies won't have to build any 

ilities to do it 

On the other end of the Northern 

tem, Iron Ranges Natural Gas Co 

isking for permission to build a 
svstem that would take 
Northern svstem and 
communities in north 
tern Minnesota 
Cost of Iron Ranges project: about 


niiion 


t¢ supply 


pipeline 


is from th 


1] 5 
liver if to 25 


At the same time, however, North- 
ern Natural is casting interested eyes 
toward Rocky Mountain gas reserves 
—including reserves in southern 
Alberta. A Northern Natural spokes 
man described this interest this way 

iST week 

“We have opened a gas supply of 

1 Billings, Mont., and are in the 
of opening an office in Cal 
u estigate the 
urces in these areas. This is a con 
of Northern’s effort to ex 

gas supplies 


idequate gas reserves 


to im prospective gas 


on economic terms, 
definitely consider 
isibility of a line to 
rves with our pres 


Northern Natural said this in re 
to reports that it was conside1 


i $140-miullion big-inch 


ipeline from southern Alberta across 
\Nlontana and North Dakota to th 
Minneapolis-St. Paul area 


Pal 
ulidall 


One of the factors that could even- 
tually play heavily in the approval of 
plans for such a Tine is the apparent 
availability of Northern Pacific Rail- 
way's right of way for pipeline con- 
struction. 

Northern Pacific is one of the in 

ising number of railroads interested 
in raising revenue by opening its right 
f way to a pipeline 

But last week the railroad told 
PETROLEUM WEEK that it had not yet 
been approached in connection with 
the Northern Natural proposed line. 
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Coming: Largest LPG Reservoir 


Preliminary drilling operations are 
well under way at the site of Texas 
Eastern Transmission Corp.'s “largest 
underground reservoir for LPG stor- 
age," near Mont Belvieu, Tex., 25 mi. 
east of Houston. 

Texas Eastern is starting work on 
a reservoir which will hold up to 21- 
million gal. of LPG when it is com- 
pleted late this summer. Work on a 
twin cavern will begin as soon as the 
first one is completed. Both caverns 
will be located in the famed Barber's 
Hill salt dome. 


The net result of the new Mont 
Belvieu storage facilities will be to 
make shipment of LPG through Texas 
Eastern's Little Big Inch pipeline to 
midwestern and eastern markets 
more attractive to many southwest- 
ern shippers. 

Texas Eastern intends to use the 
Mont Belvieu reservoirs as an accu 
mulation storage terminal for LPG 
produced on the Texas Gulf Coast 
destined for shipment to the Little 
Inch systems terminals. 

The storage facilities at Mont Bel 
vieu will “greatly increase” the flexi 
bility of Texas Eastern’s petroleum 
products (Little Inch) operations, ac 
cording to Millard K. Neptune, Texas 
Eastern president: 

“Shippers will be able to deliver 
LPG through existing pipelines to the 
Mont Belvieu storage wells at small 
intermittent rates of flow. 

“From there, accumulated LPG 
will be pumped in periodic batch 
movements northward in Texas East 
ern’s Little Inch system at pumping 
rates in excess of 5,000 bbl. per hr.” 

Other Texas Eastern officials point 
out that the company moved only 
400,000 bbl. of LPG through the 
Little Big Inch system last year, and 
contend that the volume was so small 
because many shippers did not have 
the volume of LPG to move at the 
system's high pumping rate (5,000 
bph 

I'he new storage facilities at Mont 
Belvieu, at the base of the Little Big 
Inch system, will allow shippers to 
accumulate the volumes needed for 
the pumping rate. 


Texas Eastern also figures that the 
new storage facilities will enable it 
to make faster LPG deliveries during 
peak winter demand months. 

A Texas Eastern official points out 
that “in the winter months when the 
demand for LPG is at its peak, there 
is usually a shortage of rail cars. With 
pumping rates of 5,000 bph, we can 
get the LPG there in a hurry.” 

The LPG will go from the Gulf 
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| done in seconds .. . 


neal 
under 
nearing 


Todhunter terminal 
where additional 
facilities are 


Coast to 
Cincinnati, 
ground storage 
completion. 


Texas Eastern figures that a year 
from now the Little Inch system will 
be delivering between |.5-million bbl. 
and 2.5-million bbl. a year. And the 
company has hopes of delivering as 
much as 7-million bbl. per year 
“eventually.” 


But a major construction job faces 
Texas Eastern at Mont Belvieu be- 
fore any of these things can happen. 

The company figures it will take 
about three months to do the job 
First, it will have to drill to 3,500 ft 

Water will then be pumped 
through an 83-in. string to wash the 
salt out of the make the 
cavity. 

The annulus between the 
ing and tubing will be used for put 
ting LPG in and taking it out of 
storage 

The company will also have to 
build a 10-mi., 12-in., pipeline from 
Mont Belvieu to the Baytown pump 
ing station on the Little Inch system 
It also plans 
other shippers’ nearby facilities 


dome to 


well cas 


(connecting) lines to 


DRILLING FOR STORAGE, this rig 


will provide hole for excavation work. 





THE 


COST CUTTING SERIES... 





LUBRICANT SEAL Stops Leakage 


Wherever valve leakage is a serious 
threat to quality control or safety, 
petroleum and gas engineers most 
often rely on lubricated plug valves. 
Each time the valve is lubricated (see 
cut of Rockwell-Nordstrom valves 
above) an entirely new sealing sys- 
tem is created. Lubrication is literally 
the same as completely reseating an 
ordinary valve except that the job is 
and for pennies. 


In service, the lubricant seal can't be 
cut, worn or corroded because pres- 
sure forces it to actually “heal itself.” 
Lubricant also hydraulically cushions 
the plug for instant operation and 
easy, quarter-turn closure. For details 
on Rockwell-Nordstrom valves—the 
only complete line of lubricated plug 
valves—write: 

ROCKWELL MANUFACTURING COMPANY 

PITTSBURGH 8, PA. 
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What’s New 


Shell Oil Co. has just begun build- 
ing facilities to initiate casinghead 
gas sales in the Big Foot field of Frio 
and Atascosa Counties, Tex. 

Shell will lay 42,000 ft. of gather 
ing lines from the wells to a liquid 
recovery plant at a central point in 
the field 

Che dry-bed, liquid recovery unit 
will dehydrate the gas and 
ibout 100 bbl. of various liquid hydro 
carbons daily 

Shell plans to 
lion cu. ft. of ga 
loot field to ‘Tran 
Pipe Line Co.’s syst 
outh of the field 


recovel 


deliver about 7-mil 
daily from the Big 
continental Gas 
m about one mi 


Ashland Oil & Refining Co. is in- 
creasing the capacity of its newly- 
built crude line from Greenburg (Ky.) 
to Louisville. 

Just six weeks ago, the line elimi 
nated a makeshift truck transport “oil 
lift’ that had been « 
the fast-deve loping ( 
ducing area to Ashland’s Louisville r 
finery (PW—Feb.27'59,p14 At th 
time, the line was designed to move 
20.000 b/d 


With production continuing to in 


irving crude from 
sreen County pro 


crease in the county (estimates are for 
10,000 b/d production by June), Ash 
land has set to work to increase th 
pipeline capacity to about 30,000 bd 

Iwo new stations located 
along the will handle the 
increased flow of crude. 


pump 
72-mi. line 


National Tank Truck Carriers, Inc. 
will hold its annual convention in 
Washington, May 3-6. 

Ihe meeting will be held at the 
Shoreham Hotel in conjunction with 
the association’s annual tank truck 


equipment show 


The Federal Wage-Hour Law now 
covers all employees of companies 
that are providing air patrol of the 
pipelines. 

Any doubt about such application 
of the law was removed recently by 
a federal district 
l'ulsa. The court enjoined Gleason 
Romans Pipeline Patrol Co., which 
provides air patrol of many oil and 
gas gathering and trunk from 
“further violation of the law.” 


court decision in 


lines, 
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IN TRANSPORTATION 


(he court ruled that Gleason Ro 
mans pilots, pilot-mechanics, and of 
fice workers must be paid in compli 
ance with the Federal Wage-Hou 
Law because the company’s customers 
are engaged in interstate commerce 


Kuwait's first tanker has just been 
chartered. 

The 46,000-ton “‘Kazima” has been 
chartered to BP Tanker Co. and Gulf 
Oil Corp. for five vears 

Che ship will fly the flag of Kuwait 
Oil Tanker Co. It will mak 
maiden vovage in May 


Texaco has some big plans for add- 
ing to its tanker fleet. 

Texaco president James W. Fol 
said last week that the 
idding nine tankers aggregating about 
300,000 tons deadweight to its fleet 
this vear 

And 11 more tankers, Foley said 
will be added to the Texaco fleet b 
the end of 1962. Four of these tanker 
will be in the 65,000-ton class and 
S5.000 tons 


company 


one will be 
e 


Buckeye Pipe Line Co. is increas- 
ing the capacity of its Eastern prod- 
ucts system from Linden, N. J., to 
Pennsylvania and New York market- 
ing areas. 

Buckeve is increasing the system 
capacity by 33° from Linden t 
Macungie, Pa., near Allentown, anc 
by 30% from Macungie north t 
northern Pennsylvania and northy 
New York markets. 

New pump stations will be added at 
l'lemington, N. J., and Maine, N. ¥ 
I'he Maine station is scheduled to be 
remotely controlled. 

> 


The Federal Power Commission has 
denied Trunkline Gas Co.'s applica- 
tion to supply 135-million cf/d to 
Consumers Power Co., of Jackson, 
Mich. 

r'runkline asked permission to build 
additional facilities along its 1,300-mi 
system from Southwest 
areas to the Jackson area. FPC reject 
ed all 15 applications relating to 
lrunkline’s plan 


produc Ing 


Plan Your 
New York 
Visit Now 


Learn: 
Compare 


what’s new 
in the petroleum 
and petrochemical 
industries 


275 Fact-Filled 
Displays 


100 Informative 
Technical Sessions 
at the Congress 


Contact and Exchange 
of Ideas 
with thousands 
of world’s ranking 
oil men 


& 
Free Admission 
to this 
Important Exposition 
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In the U.S.A. for the First Time 


es 


A Panorama of New Ideas 
That Can Be Put to Work For You! 


To help you meet today’s needs and prepare for tomorrow’s prob- 


te 4 lems, more than 275 major companies from this country and 
iia & abroad will present the latest materials and equipment, improved 
Pie 8. een, 
ee ae 


and entirely new processes, the most modern techniques, plus 





All Under One Roof. New York's nuclear energy applications for use in the petroleum and petro- 
massive air-conditioned Coliseum chemical industries. 
is ideally equipped to comfortably 


necemnmnninte thinmaslh abieauant It’s an important opportunity for you to learn the latest develop- 


ments affecting your industry, to stimulate fresh, new ideas, and 
benefit from the exchange of information with thousands of the« 
world’s leading oil executives, engineers and scientists. 

Plan now to attend...and bring your key men with you. Just 
one idea picked up here will make their visit worthwhile. For 
advance registration and hotel information write the Exposition 
at 480 Lexington Avenue, New York 17, N. Y. 


WORLD PETROLEUM CONGRESS 


EXPOSITION 
New York Coliseum June 1-5, 1959 


Management: International Exposition Co 
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FIRST COMPUTER TO RUN A PROCESS on a commercial scale, the desk-sized computer in the foreground is now in charge of the 


1,800 b/d catalytic polymerization unit ¢ 


Processing Closes the Automation Loop 


Process automation is now a com- 
mercial reality. Texaco has just put 
the 1,800 b/d cat polymerization unit 
at its Port Arthur (Tex.) refinery un- 
der the direction of a computer—a 
pecialls designed digital omputer cle 
veloped tor th ur] by ‘Thomp 
on-Ramo-W oold rp.. of Lo 
Angel 

Phe Texaco Po Arthur installa 
tion, which Texaco bills as “the first 
industrial prov r te ontrolled 
by an electronic b brings hom« 

is none of the current “ exper 
ment m such equip can—th 
fact that 
is now truly on the brink of auto 


matic operation (PW Jan.9°59,p11 


oul ind h l il proce Sing 


Texaco fully expects that computer- 
direction will increase the unit's effi- 
ciency by up to 10%. 

In announcing the 
operation, Jame W. Fkolev, Texaco 
president, cimphasiz the 
factor 

“We hope to 1 
ctheiency of ¢ o 10 


computer-control 
cemicicn 


i MICTCASE rf 
in this par 
ticular unit. The purpose of the unit 
on the unit from 
the historical maximum of 85-87 


is to raise ctheciencs 


to a minimum of 95 
The unit 


ough S mn CONV 


“thor 


rting refinery gases 


ctheiency 1s its 
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Texaco’s Port 


to high-octane gasoline blending sto 
With the computer dir 
lytic polymerization reaction, 
feels, at least 93 of the unit 
feed will be 


Process cthciency has all alon 


ting th 


converted 


the overriding consideration that 
purred interest and action in the field 
of computer control 

The petroleum processo! 
as traditionalh 
md product prices 
iting costs. With a 


flect on this margin bv rising 


depended 
’ 
ind hi 


gradual 


prices without corresponding 
product prices, the refiner ha 
ittention to 

sts—and how to cut them 


pay a lot mor 

nt vears 

Some refiners have f 

irs that computer co 

yliig would INCTCASE 

lerably and, de pit th 

the computer-controllcr, 
the lower operating costs 
needed 

But developing 1 computer « 
the job was no easy task 


Texaco expects that the more effi- 
cient operation will have some very 
tangible effect on reducing catalyst 
consumption in the unit. 

l'exaco can only give a rough gue 


Arthur refinery. It’s most important attribute: Efficiency. 


But 


Furthermore, Texaco looks at its 
first computer-run unit as ‘an un- 
paralleled experimental ground" for 
further advances in automatic proc- 
essing. 

| hat a rt Arthur, 


this new 
yson-Ramo-W Te) | 
**Farl]s ware f 
it may ha 


natic pros 


me kind of 
| of cat crack 
ion units and 
dv under. wa' 


The specially-designed computer 
runs the polymerization unit by con- 
verting process data fed to it into 
digital form, analyzing it automati- 
cally, and dictating optimum oper- 
ating conditions. Thompson-Ramo 
Woo ls the computer the 
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To refiners who need more 


HY DROGE Ri 


FOR HY DROTREATING 


Any refiner who needs more hydrogen can now 
arrange to make up the deficiency with generating 
facilities of his own. 

Procon is prepared to design, engineer and build 
a hydrogen plant to suit your needs. Two types 
of packaged hydrogen plants, capable of utilizing 
a broad range of hydrocarbons as feed stocks, can 
be supplied. Catalytic Steam Reforming of light 
hydrocarbons forms the basis for one type. The 
other employs Partial Oxidation of heavy fuel oils. 
With either type, the plant will be designed to pro- 
duce hydrogen of the purity needed for hydrotreat- 
ing—and to provide maximum thermal efficiency. 


Procon engineers will be glad to consult with you. 


1111 MT. PROSPECT ROAD. DES PLAINES. ILL..US. A 
PROCON (CANADA) LIMITED, TORONTO 18. ONTARIO CANADA 
PROCON (GREAT BRITAIN) LIMITED, LONDON w 2. ENGLANO 
PROCON INTERNATIONAL S.A SANTIAGO OE CUBA 


available from PROCON™ 


PROCESSES AVAILABLE 
TO SUIT ANY 
REFINERY FEED STOCK 











*Service includes process design, 
engineering and construction 





WORLD-WIDE CONSTRUCTION FOR THE PETROLEUM, PETROCHEMICAL AND CHEMICAL INDUSTRIES 
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RW-300. It’s a desk-sized, transistor 
zed digital computer (picture on page 


t naker puts it, to 


ucthion operation 


38) designed, a 


ontre 
i th proce madustri 
Here how th RW OU 4 
the Tex pol int at Port 
air mputel a 


Mayor proa 


running 
Arthur 
mputs receive 
iriable Ill the 


! ] . 
i mciudimg iW 


rted 
clate 
output require 


th condition 


na 
| 


The Texaco Port Arthur polymeriza- 
tion unit computer may well be the 
fore-runner of early widespread use 
of automatic processing at refineries. 

Nha oth ‘ ! 


plant 
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Petroleum Vital in Rocket Era 


Liquid hydrocarbons will retain 
their importance as source of fuels 
for either supersonic air-breathing 
engines or liquid-rocket engines. |! 11) 
was forecast last week at the Socict 
of Automotive Engineers’ National 
Acronautic Meeting in New York | 
M. E. Conn and W. G. Dul 
kesso Research & Engineering Co 


The prediction by Esso Research 
scientists is important to the petro- 
leum industry in view of the sizable 
potential demand for such fuels. 

High performance fuels for 
missions for the Air lore: 

100 million gallons annualh 

10 vears Requirement 
fuel for testing and developing 
reach nillion 
A multimillion poun 


propellant 


siles mat 
} 10¢ 5 
PLeITN 


tt of 


Prolonged 


onsunnic 
10.000 pounds ne 
exposure 
ratures in ramjet or 


that fuel be 
enient “heat sink” to cool th 


] ; 


quires 


the instruments, inlet ¢ 
chamber ind ak 
ist iso” transmit 

‘ T li ch 


; 


hon 


1¢ 


Drastic requirements are imposed 
upon fuels: 
\ thermal stal 
now available 


hie t 


tic namely fast burning ( fe 
Cé 1O chamber 

, 

, 


} 


A comparison of these qualities, 
shown in the table, reveals that petro- 
leum hydrocarbons appear theoreti- 
cally second only to hydrogen for 
either rocket or ramjet engines, and 
the logical fuels for high Mach at- 
mospheric vehicles or large liquid 
rocket boosters. 

\ 





Hydrocarbons 
Thermal stability 2 
Heat content 
Specific impulse (LOX) 
Vapor pressure 
Combustion characteristics 
Viscosity-temperature 
Density 
Specific heat 
Uniformity 
Availability and cost 
Handling 
Over-all rating: 

For air-breathing engine 2 


mer AN W— W— BW 


For high thrust rocket engine 2 





How Hydrocarbons Rate 


Against Other High-Performance Liquid Fuels 


le.g. B.H.) fe.g. Lil (HH) 


Metal 
Slurries 


Metal 
Hydrides Hydrogen 


Hydrazine 


4 


AN OIN — A UID UI WwW Ww 
NWN APY WDY AD VI 


WRWRANH APN WD DS 
ahr aie n-—— 


bt 

















- - 


4 


‘ioe ‘Ie 
' ; 


She : 
’ Ab 





SERVICE: aromatics 
to aspirin 


urrently pt ) 


Benzene and Toluene « 
duced at Cosden Petroleum Corpora 
tions Big Spring, Texas refinery, so 
greatly exceed the purity require ments of 
the ASTM “Nitration Grade” specifica 
tions, that these products are now being 
used directly in the manufacture of phar 


maceuticals such as aspirin and cortisone 


As integral parts of the UOP Rex 


forming™ and Udex® units at Big Spring 


Western heat exchangers perform an im 


portant service in the conservation and 


transfer of heat during the selective 
tion of these aromatic hydrocarbons 


Heat Transfer requirements for perro 


chemical processes present a worthwhile 
challenge, and Western will continu: 
pand its sphere of influence tn the petrol 


t} chem; 


industry's growing importan 


consumers 





WESTERN 


HEAT EXCHANGERS 


WESTERN SUPPLY COMPANY 
P.O. Box 1888 — Tulsa,Oklahoma 





Best way to 
clean a 


that the best way 
the Oakite ECP 
nmends chemical 
cale-choked at 


sorber, 1« meant only 32 hours off 


EXPERIENCE 
to clean a tov 
way whi 


cairculanon. For 


stream The tower was thoroughly 
leaned in la esstime.at $2,250 
less direct cost than by previous 
methods 


Developed specifically for your re 
finery, an Oakite ENGINEERED CLEAN 
ING PROGRAM takes into account y¢ 

soil problems, cleaning needs an 
available equipment. It makes ind: 
vidual cleaning recommendations for 
everything from tank stripping to 
rower turnarounds. It puts “do-it-your 
self cleaning on a practical, prohtable 


basis 


The Oakite Engineer follows through 
with technical service. His personal 
help assures satisfaction with results 
Behind him stands the finest chemical 
cleaning research facilities in exis 
tence. Call him in. Or write for bul 
letin. Oakite Products, Inc., 39 Rector 
Street, New York 6, N. Y. 


OAKITE. a key 


Ir our ™“© 50th year 
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What’s eee 


Derby Refining Co. plans to install 
a $700,000 waste-water abatement 
project at its Wichita (Kan.) refinery. 

The project will be in cooperation 
with the Kansas State Board of Health 
to provide a cleaner Arkansas River 
at Wichita and downstream of ther 

The facility will have a new proces: 
sewer system, a waste disposal unit, 
and a storm water collection svstem. 

Kaighin-Hughes-Litwin, Inc., de 
signed and is building the disposal 
unit. Completion of all phases is ex- 
pected in May. 

* 


Shell Oil Co. has begun construc- 
tion of a gas processing project in 
the North Rincon field in the Lower 
Rio Grande Valley of Texas. 

Facilities will include a low-temper 
ature gas processing unit with product 
stabilization to recover liquid hydro 
carbons from both casinghead and ga: 
well gas 

Raw gas for the plant will be gath 
ered from the North Rincon, Javelina, 
and Arkansas City fields 

The ultimate goal of the plant 
to deliver about 15-million cf ‘dof 
residual gas to the Texas Illinois Nat- 
ural Gas Pipe Line Co. 


Petrochemical production in West 
Europe increased by 30°/, in 1958, 
according to a recent OEEC report. 

Production in 1958 was 831,00! 
tons, and is expected to increase t 
2?-million tons by 1960. 

For 1958’s petrochemical produ 
tion, England produced 327,000 tons; 
West Germany, 187,000 tons: France, 
142.000 tons: Italv, 130,000 tons; and 


Holland, 45,000 tons. 


Gas turbine engines are now being 
considered for propulsion of vessels 
and in other transportation fields by 
the Defense Department. 

Previously, the use of gas turbin 
had been restricted to aircraft proy 
sion. A meeting and exhibit will b 
sponsored by the Defense Department 
at the Pentagon on April 6-7 
onstrate the latest developments in ga 
turbine engines. 


to dem 


Celanese Corp. of America is plan- 
ning to enter the field of high-en- 


IN PROCESSING 


ergy chemicals for missile propulsion. 
Celane basicalh producer of 
ymers and the raw materials from 

ire made, feels that work 

of solid propellants is a 

sion of the company’s 


d that the work will be 
gh governmental research 
opment contracts in addition 


rtaken on the company’s 


2 : > 4h . 
Plant in Peru Turns 

s . I . . 
Fuel Oil to Fertilizer 

Peru is a tropical, agricultural country 
that needs little fuel oil and plenty of high- 
grade fertilizer. So Fertilizantes Sinteticos 
S. A. plans to use its brand new synthetic 
ammonia plant at Callao near Lima on the 
Pacific Ocean to help meet the country’s 
demand for fertilizer by burning fuel oil 
under controlled conditions to make am- 
monium sulfate and ammonium nitrate. 
The company will also make anhydrous 
ammonia and nitric acid at the $10-mil- 
lion plant. 

Fertisa calls the plant the first in South 
America to make hydrogen by the partial 
combustion of fuel oil. The plant was 
designed by Montecatini of Italy. It will 
have a capacity of 16,500 metric tons 
per year. 
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r.U. Box 1606 — iuisa,VKianoma 


at Tidewater’s Avon Retinery: 


” —huilt reactors serve 1,000,000-gal. HOUDRIFORMER Proce 


This high severity catalytic reformer unit converts almost 
a million gallons per day of low octane naphtha into high 


octane blending stocks. 











Five-inch thick plate for walls of large reactor (shown 
above) wos fabricated of CB&! Birmingham plant. 

















SUBSIDIARIES: 

Horton Steel Works Limited, Toronto; Chicago Bridge & Iron Company Ltd., Caracas; 
Chicago Bridge Limited, London; Chicago Bridge Construcoes Ltda., Rio de Janeiro 
REPRESENTATIVES AND LICENSEES: 

Australia, Cuba, England, France, Germany, Italy, Japan, Netherlands, Scotland 





The three CB&I-built reactors incorpo- ae 
rated in the process handle upwards of 
127,000 pounds of platinum catalyst per 
charge. They were fabricated of plates up , 
to 5 inches thick .. . to meet the rigid spe- 
cifications dictated by extremely high and “ 
controlled temperature and pressure con- ' P 
ditions. In addition, the critical vessels } f ™ 
were shop X-rayed and stress relieved to ¥ { : a 4 
insure optimum performance and long ’ ae. Parte ; 
service life. . 

Fabricating 5-inch plate to customer . a 

hee a . Sioa 
or code specifications is not an unusual ’ oS oh Oe ae oe oe 
job for CB&I. Increased complexity in re- - - eat 26 5 tee) 
fining operations demands the exacting at- ag CaN 
. ’ ? : . ve 
tention to detail made possible by CB&lI’s if 
. a . ¥ 

advanced metallurgical facilities. as “ 

Creative fabrication, combined with ex- : 7 

. . . . r — : 
perienced and coordinated engineering and . ‘ ‘ 

; 7 . 2 

erection services is the reason leading proc- . 

‘ ) id : 
essors rely on CB&I for the tanks, towers : _——- a . on 
and processing vessels which help to keep . x nal aig 

— * ‘ : yt hen 
them abreast of petroleum progress. Write f aes rs © i 
our nearest office for the bulletin: CB&l 
Creative Craftsmanship in Steel. 
o¢ 
3) fe = 
' ght | ng . ° . . 
tj i; . ‘ CB&l-built reactors contain catalyst for Houdriformer—high severity 
’ j t "= reforming process. Hydrogen by-product, generated in process, is re- 
w covered for use in another process that removes nitrogen and sulfur 
1! >) wr compounds from gasoline and propane. 
4 Reactors were furnished through the Bechtel Corporation. 
7} 
° iv 
o o 
= = Chicago Bridge & Iron Company 
> Lad pct Wy, 2 : 
a La >i cae Atlanto « Birmingham « Boston « Chicago « Cleveland « Detroit * Houston * Kansas City (Mo.) 
f 1. oo New Orleans * New York + Philadelphia + Pittsburgh * Salt Lake City 
Ca ie St 59 San Francisco + Seattle * South Pasadena « Tulsa 
1 - Pionts in Birmingham + Chicago + Salt Lake City * Greenville, Pa. « New Castle, Delaware 
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DEPT / Marketing 


What Do Major Marketers 


The four most irksome problems 
facing the nation's major oil market- 
ers today are inflation, low-quality 
dealers, government intervention, and 
increased ‘uneconomic’ competition. 

Marketing vice pl idents and gen 

ral sal 

COMMpAnies 

problems that 
biggest headach 
Prerroteum WeEER 


th WCCk 


’ ] 
manag U mayor I 


report 


Inflation ranks highest on the list 
of problems. In o form or anoth 
it is the oul ol reat 
| mecerm for oil marketers. “Th 


t irritation 


iterial cost ul 


time that mar 


These imereased cos brea illed 
forth greater vigilance ind mitrol 
“Shrinking gro mar 
ential that we 
in a much more cconomical manner 
than has been th isc in the past,” 
ivs a marketing manager from the 
Southwest Another 
ws that “we must insure that ex 


OVCET CXPCTise 


eins make it « operate 


reneral manager 
penses are cut wh cr po sible con 
sistent with suficient operation to in- 
ure that highest possible profits are 
obtained.” 


The need for more qualified per- 
sonnel at all operational levels, par- 
ticularly the need for better dealers, 
is the second most persistently 
troublesome problem major oil mat 
keters must cope with. 
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“The big problem today 
president, “is to get 
good men. We must do a 
of training and educating 
ind dealer customers if thev ar 
come good merchants and have 
ntly profitable businesses.” A 
marketing executive trac the 
of this “big problem” back t 
eneral economic picture ‘D 
the reduced profit 
manv dealers are facing today 


position 
capable business men are be 
tracted to the service station 
This difhculty of obtaining 
fied dealers has res ‘ 


raiding” im some 


one vice-president explains the p 
] 
il 


lem: “For manv vears we i 
dealer training schools and h 
lowed the practice of permittin 
ricd emplovecs to obtain 
outlets for their own operat 
our dealers pay 
same rentals. In the past two 
other companies have taken our 
> OF Free 


unlimited financing, free trips 


ipproxunat 


ers away from us bv offer 


Increased competition is the third 
most prevalent source of difficulty for 
oil marketers. Many marketers see 
the problem as a result of over-build- 
ing of retail outlets: “Many major 
and independent oil companies hav 
been over-building service stations for 
many years, very substantially,” says 


; Worry About? 


icnet who idds 

now building 

robably not b 

d on either population o 
tomobiles on our high 
h ce Thi 

stations make 

for an 


pronht 


ind ethi 
olum 
Southw 
fers 
“In th 
rac | 
has mad 
on that 
int land 
It is quit 
irc not 


turns on 


the whol 
majors and 
1 chang 
tations mum 


ind 


yo chiminating 
jor-independent 


The increasing threat of restrictive 
legislation, discriminatory govern- 
ment controls over the industry, and 
high taxes are the fourth most im- 
portant group of problems facing oil 
marketers today. The unpredictable 
nature of this threat of governmental 
interference makes it difficult for 
marketing 
without engaging a battery 


xperts to pretest the cur 


marketel to plan thei 


overnmental opinion 
marketers are disturbed 


cral and state investigations 
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of marketing, which (as one vice 
president writes) “present either ‘fish 
ing expeditions’ or probes promoted 
by prejudiced interests.” A general 
manager notes that “the cost to all the 
oil companies of supplying records to 
various investigating groups must be 
tremendous.” 

One marketing vice-president says 
that “investigations resulting from 
misguided or unjustified attacks should 
be fought more vigorously by the in 
dustry as a whole, if we are to prevent 
destructive and unworkable — restric 
tions and controls.” He notes that 
“the industry’s public relations pro 
gram is apparently imadequate and 
needs much improvement.” 


Some of the other problems that 
are of general concern include: 


e The uncertainty of the federal 
highway program, which prevents 
many marketers from forecasting gaso 
line demand in many areas 


e The octane race, which pr 

supplying companies from 
formulating plans for more than on 
or two vears in advance without mak 
ing a great manv allowances for futur 
fuel requirements. 


vents 


e The small automobile, which 
many marketers feel will reduce con 


sumer demand for gasoline and. oil 


What’s New 


The Federal Trade Commission 
won another case last week in its 
campaign to put a “used oil’ label 
on re-refined oil products. Ihe 10th 
U. S. Circuit Court of Appeals up 
held 2-to-l1 to FTC order requiring 
Double Eagle Refining Co. of Okla 
homa City to label its oils as 
whenever they are refined from crank 
case drainings. 

Dissenting 
stein 


used 


Breiten 
should not be 


Justice Jean 
insists that oil 
denied the privilege afforded to many 
other minerals. Iron, gold, and silver, 
he notes, are used over and over with 
out the requirement of a “used” label 
l'urthermore, the 
gress has never given the FTC. the 
right to requir 
make informative statements 
Re-refiners are waiting for Mohaw! 
Refining Co. to decide whether or not 
it will appeal a recent decision by 
the ‘Third U. S. Cireuit Court. of 
Appeals requiring a similar “use oil 
re-refined oils P\\ 


judge savs, Con 


manufactures to 


label on_ its 
Nar.20 59,pS3 


An extensive study of brand loyalty 
among gasoline consumers was be- 
gun last week by the management 
consulting firm of Ward J 
Inc | he 


ai which 


Jonssen 
study will analyze the way 
advertising and product 


claims influence brand-switching in 
the purchase of gasoline 

Over 2,000 personal interviews will 
be conducted with South California 
motorists to determine how often the 
tvpical driver changes brands and why 


he do so. The results of the studs 


IN MARKETING 


presented to several different 
oil companies that are sponsoring the 
according to Dr. Ward J 


will be 


proycct, 
Jenssen 


The pre-set pump, which will allow 
service station attendants to clean 
windshields while the unattended 
pump dispenses gasoline and stops 
at pre-arranged amounts, will be 
tested by major oil companies across 
the nation. 

Vecder-Root Inc., maker of — the 
pumps, has just completed a_ studs 
which buttons to put 
pumps to mect the bulk of 
consumer. transactions. binding. that 
16 of the motorists say “fill her 
up? and 50% call for a specific dollar 
wnount mostly $2), Veeder-Root 
will put automatic, pre-set buttons of 
Sl] to $5, and a full-tank button, on 


to determin 
on the 


the pumps 


Tidewater Oil Co. is aiming its 
national advertising at the ambitious 
motorist with its "A Man With Drive 
Gets Flying A" campaign, which hit 
the billboards, newspapers, television, 
md radio this week 

\ spokesman. says that 
campaign “is aimed at the 


lidewater’ 
mulhion 
‘drive, 

than 
man who finds life 
to the 
product and CT\ 


of American men who have 
those to whom a car 1 
to the 
md exciting, 


THOT 
1 vehicle, 
ibrant man who 
ecks distinctive 
WeCS 

hidewater will continue to. str 


high octane ratings im its ad 


This New Orleans Station Has French Quarter Flavor 


Shell Oil Co. has imitated the architecture of the Vieux Carre 
(French Quarter) in its remodeling of this service station in 
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New Orleans. 


century design. 


The roof-line captures the quaintness of 18th 
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DEPT / Personals 


JOHN R. EVANS will 


respol 


assume new 
general 
Standard 
May 1 


vice-president 


ibalitic a Manager 
Oil Co 
Evans 
divi 
the 


of production for 
(Ind.), ¢ 
is presently 
sion manager at Ft 


Soind 


hicago, on 
and 
Worth for 
Pan \merican 
Petroleum Corp. In his position 
Evans will coordinate production and 
supply activities of Soind and 

{ main subsidi 
Charles F. Bedford succeeds 

. i Pat \r ice president 

Ft. Worth 
president of 
! a Pan \r 


subsidiary 


new 


operations its 


* 
J. R. Evans J. H. 
HOWELL TURNER become 


neral manager ol emplo e¢ ana 
| Onl Co 
Dr. 
retirin 


rmerly associite 
] 


Turner 


public relations tor 
(Ind Chicago. He su ds 
William J. McGill, who i 

Ray O. Traylor, { 


lirector te! 


Stamdard 


ployee relations, su 
er as director of employe: 
Roe Weise, also an as 
r ot public relation 
newly created p 
the general 


siti 
Ha aut 
and public relation 

the ncw 
Petr 
tort 
division 
Pro 
ducing Co will head Sap 


phire new oO Lo Anvel 


JAMES M. 


vice 


McNEILL is 
president of Sapphire 
leums, Ltd Toronto. He was 
erly head of the operations 
Oil Exploration & 
McNeill 


of lraniar 


beet 


W. C. KING 


rector ot market 1 


appointed di 
earch and e« 
Gulf Oil 


nomic anal Corp 


1 de with of 
burgh. In 1948, Kine 
group of Gult 
Co., a 
Harmarville, Pa 
ferred to the 

the petrochemi 
Pittsburgh. In his 
will be closely asso 
Research & Devel 


petrochemica 
hice in Pitt 
joined the engineering 
Research & LD 
Gulf subsidiary. in 
In 1955, he tran 
velopment group in 
cals departmet 
new position, he 
ciated with Gulf 
opment 


rte 


clopment 


tin 


R. N. TUGGLE, assistant treasurer ot 

Crescent Petroleum Corp., Tulsa, has 
elected a member of the Con 
trollers Institute of America. The 
Institute is a non-profit manage 
ment organization ot 
financial 
and 


been 


controllers and 


officers from all industries 


busine sses 


FRED M. ODOM, JR., and C. A. 
SULLINS elected = di 
rectors of Producing Co., 
Shre United Gas 


have been 
Union 


veport, subsidiary of 
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Corp. Odom has 
president of United Gas p u citation fo! 
Co., another United : 
and Union Producing, si 
Sullins joined Union Prod 
1937, and has been | 
drilling and production superimn 
ent since 1958 


(sas 


nions g 

T. O. Allen, 

search ( 

JOHN S. PFARR, vic: president S he Oil ¢ 
manufacturing of Leonard Refiner: F. Rogers, Gull! 
Inc., Alma, Mich., has be Dwight Seely, 
a director of the Western Petr H t and 
Refiners Assn 


COLMAN C. CASEY has bee: 
manager of Monterey il ¢ 
Mississippi district offic 
James D. Bryan, Jr., has bee: 
yeologist for the new district 
moves to Jackson trot Mi 

lex., where he has been West lex 

listrict 

Monterey’s 

where he 


Bryan 
Cdr ke 


Manager 
Ne Ww 

has be el elle 

ploration geology 

L. SEVERSON 

Tremaine as divisior t M. I. 

Pan American t 

Mountain 

Premaine 

Pan Am's Xi \ 


I asseigne 


Rocky 


Vvo 


\ 
geologist at 
ina Gulf Coast 1 
quarters at Houston 
district 
tendent at the compar 


(N.1).) district 


1 
been explorati 


since 19 


HOWARD S. McCRA 
pointed assistant to t 
Lhe Lo., New \ 
vith Texaco since 192 " 
the operatior *. C. MILLER | 


refining depart: ent 


iz Ads 


nanager oft 
ot the 


and 


manager of the | 
partment in 1955. Ir 
elected chairman and 
officer of Texas-Zing 


t uranium 


Travis 


compal 


by Texaco and New 


J. J. Oram, 1 

Cincinnati. J. 

H. S. McCray F. C. Hammel t He 
FREDERICK C. HAMMEL ha 


elected to the newly 
of comptroller of Oklahoma Oil ¢ 
Chicago, midwestern 
Standard 
joining Oklahoma, he n 
of marketing accounting for Jer 
Standard’s foreign affiliates. Roger 
W. Johnson has been named to t 
newly created ) 
and industrial relations mana 
Oklahoma and Pate Oil Co 
waukee, another rsey affiiat 
the midwest. He is currently ps 
nel manager and 
tor Pate 


E. Corwin, 

created posit ae ee 
A. B. Cl 

afhhate i +} Akrot Rute 


Was Ila { 


rine 


t é T il 1 
Mechling, f: 
position ot ‘ 

at 
Ik 


assistant trea 


PETROLEUM WEEK 


served j \ FIVE OIL MEN w: 


M. J. LASSEIGNE ha n electe 


re presented with 

1 ¢ awards at the 

trict eeting o!1 

um Institute 
" 


in New O1 
s of the 


gz servi are 
Production R 

Bouwe Dykstra, 
Walter 


(orp Houston 


Orleans 


“2 Bigs. Fhe 
H. Weyland, 


SHreve 


L. W. MacNaughton 


() 
\rh 


t Shreveport, and LEWIS W 
MacNAUGHTON irector of Ar 


Renw 


Renwar Oil 


E. Hicks, for 


G » 


ct ral if 
Donato woes t 
the divi-io1 
distributior 
di 


(O)yhio 


arke 


Oil Co. (N.J.) Bete moved to Cleveland 


i¢ iring 


land. replaces Cor 
W. H. Thomas, 
Mansfield (Ohio) di 
manager of the Car 
and the Cantor 
L. E. Merydith, 


the Mansfield 
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PETROLEUM WEEK’S 


Fingertip 


Figures 





MILLIONS OF b/d 


12 ' LU t ' ' 
p TOTAL DEMAND 


(AL O11) 


MONTHLY AVERAGES 


T ' ' ¥ 





Supply-Demand Figures for March 
(millions of b/d) 
March % Change 
1959 from year ago 
9.990 + 9.0 


3.973 +11.5 
2.544 + 37 


+ 9.6 


+15.1 
+ 14.3 
+ 68 
+13.5 
+78.6 
+219 


% Change 
from year ago 


+ 63 


+ 75 
+ 17 


+10.8 


+11.3 
+ 8.1 
+ 5.8 
+ 8.1 
+63.2 
+25.8 


3 months 
1959 


10.621 


3.792 
3.156 


1.989 


10.165 
7.197 
854 
8.051 
1.179 
2.114 


Total Demand 

(Inc. Exports) 
Gasoline 
Distillates 
(Inc. Kerosine) 


Residual 


we Ss ew: 
DISTILLATE DEMAND 


(INCL. KEROSINE) 








1.807 


9.997 
7.173 

850 
8.023 
1.086 
1.974 


Total Supply 
Domestic Crude 
Nat. Gas Liquids 
Total Domestic 
Product Imports 
Total Imports 








CRUDE RUNS TO STILLS 











F CRUDE PRODUCTION 








TOTAL IMPORTS 


CRUDE IMPORTS 


RUNS TO STILLS 

Latest week 8.199 
Previous week 8.007 
Year ago 7.214 


CRUDE PRODUCTION 
Latest week 7.129 
Previous week 7.193 
Year ago 6.250 


TOTAL IMPORTS 

Latest week 2.270 
Previous week 1.785 
Year ago 1.226 


CRUDE IMPORTS 

Latest week -928 
Previous week .726 
Year ago .809 


Total demand for all oils in the first 
quarter, averaging 10.6-million b/d, ran 
just a little better than expected at 6.3°/, 
over 1958. 

Domestic demand averaged 10,341,000 
b/d, also up 6.3%. 

Gasoline and residual fuel were the star 
performers, with demand for both a little 
stronger than had been estimated earlier. 

There are some indications now that 
gasoline demand for the whole year may 
run better than expected. In March, for 
example, motor fuel demand was 11.5% 
over the previous March, the strongest 





a a Cea ee l year-to-year gain in some time. 


i a 
FMAMI J A S$ O N ODO 
300 ies ice 


END OF aN STOCKS | 
ee ii tT 
CRUDE 


GASOLINE 








The strong showing of demand in the 
first three months of the year was some- 
what tempered by a sharp rise in new 
supply, which ts” endanger the indus- 
try's inventory position. Until now, stocks 
have been in excellent balance. 

Total demand in the first quarter ran 
ahead of supply by 456,000 b/d, but the 
margin was only half that of the first quar 
ter of last year. 


MILLIONS OF bbl. 





CRUDE STOCKS 
Week ended 

3-28 254.4 
254.7 
284.3 


Previous week 
Year ago 


GASOLINE 


ate week . 

revious wee 
THOUSANDS 

Year ago MONTHLY AVERAGES 


od Ee ee ee Oe ee ee 


— ROTARY RIGS RUNNING 


(U.S. AND WESTERN CANADA) 





DISTILLATE aad 


(INCL. KEROSINE) 


DISTILLATES 
Latest week 
Previous week 
Year ago 


2.44 


oa 


2.169 
2.169 
1.895 


Dota; Hughes Tool Co, 
l l l j l 


sas CO 8 


RESIDUAL 


RESIDUAL 
Latest week 
Previous year 
Year ago 


Latest week 
Previous week 
Year ago 
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The 
Market 
Trend 


A Big Request 
For Fuel Oil: 


Some New Faces ? 


Chicago No. 2: 





The Line for the Appeals Board Forms Here 


“We're just waiting to get before the Appeals Board.” This is a typical 
comment this week from resid marketers caught in the toils of import 
quotas. 


The Appeals Board is sure to get a load of grief from sellers who feel 
that the imports ruling has hurt them. Take the case of the New York 
marketer with 301 b/d of residual quota (about two truckloads) who has a 
“locked-out” T2 tanker arriving from the Persian Gulf. Or the major who 
says his customers can’t take him seriously when he tried to sell against a 
mere 2,019 b/d of heavy oil allocation. 


The hard discipline of the situation is that Government’s extension of 
controls over business is “compulsive and cumulative.” The expression 
comes from Calvin B. Hoover’s Study issued this week. “The Economy, 
Freedom and the State.” And oil men could take it to heart. 


For it looks as if oil will soon join public utilities and agriculture as 
peacetime industries extensively controlled as to production and prices by 
agencies of government. The catch is that once the government makes the 
bid for production and price control, then the function of competition tends 
to disappear. 


Already, you see examples of easing of competition. There’s the large 
eastern major who’s now refusing to take on any new No. 6 oil accounts. 
There’s another who’s thinking of backing out of a planned expansion in 
Venezuela. And when companies can bring in their whole year’s quota in 
one boatload, competition to build bigger and faster tankers will go by the 
boards. 


And sellers will hesitate to make price reductions even when the mar- 
keting situation dictates them. No. 2 fuel in the Gulf market is a case in 
point. After all, corporations have never had a legal responsibility to keep 
prices down. Only the market and the long-range friendship with their 
customers could say that. 


But if production and import controls are to rule the day, then the 
government as much as invites an unwritten compact with industry to keep 
prices high. 


An Israeli inquiry is in the market for 120,000 tons of bunker “‘C”’ fuel oil 
a year for three years. Normally, a request of this size would perk up 
the ears of all the international oi] companies. 


But the Arab world, a traditional enemy of Israel, has a long memory 
for tankers that call at Haifa. And the Arab world has a lot to say about 
what ships call in the Persian Gulf and what vessels pass through Suez. 


You may see some newcomers in the international bunkering business on 
the East Coast. The reason: “‘Over-quota” cargoes of bunker oil arriv- 
ing in the U. S. can be bonded and sold off as ships’ bunkers. In this 
way, the oil will not be considered as ever entering the U. S. 


The Chicago Sanitary District got a shock last week when it called for 
No. 2 fuel offerings. This year the lowest bid was 10.22¢ a gal.; last 
year at this time, the price was 8.78¢—or 1.44¢ lower. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of April 6 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i. 
Fuel oil, bunker “C” 


Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
RINE RN Dia te dicks So wesausaad widemes 9.875 
Gas oil, 48-52, 42 ee ee ee 
Fuel oil, bunker “C” 


New York Harbor, barges 
Kerosine 


9.875- 10.125] 
$2.00-2.10 


Parte 3, nectheen shpt., bulk 
Gasoline, 89 oct reg 
Kerosine 
Heating oil, No. 2...... 
Fuel oil, No. 6. 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2 
Fuel oil, No. 6 high sulfur 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 2 
Pe | a eee 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, 
LP-Gas 
Propane, Oklahoma (Group 3) 
Pennsylvania Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t.. 
Mid-Continent Lubes, Tulsa esis 
Bright stock, meee 6 eee 23-24 
Neutral, solvent, 200-210 vis. 19.5-20.5 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i..... 
Neutral, solvent, 200 vis 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/13 
Gasoline, 79 oct research 
Kerosine 
Gas oil, 48 d.i. minimum 


wiviwivi 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 
Western Hemisphere 


United States (at the well) 

Mid-Continent, 36.0-36.9 

North Dakota, 36.0-36.9 

Texas: 
Gulf Coast, low cold test, 26.0-26.9........ , 
Gulf Coast, Upper & Lower, 26.0-26.9....2.92 
West Texas, sweet, 36.0-36.9...........0c000. 
West Texas, N. M., inter., 36.0-36.9.......... 
West Texas, N. M., sour, 32.0-32.9.......... 
East Texas, 
Mirando, 28.0-28.9 

Illinois Basin, flat 

Pennsylvania Grade, Bradford om. flat.. 4.1 5] 

California, Signal Hill, 21.0-21.9.. .2. —"s7 -2. ey 

North Louisiana-Arkansas, 36.0-36.9. ; 3 

Wyoming, sweet, 36.0-36.9 85. 2.90 

Wyoming, sour, 32.0-32.9 Kaneecn EOS eet 

Canada (flat prices, at the well) 

Acheson-Stony Plain (Alta.). . 

Leduc-Woodbend (Alta.).... 

Redwater (Alta.) 

Daly (Man.).. 

Smiley (Sask.).... 

Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 45.0-48.9, Tucupido | 
San Joaquin, 41 .0-41.9, Puerto la Cruz 3.10-3. 28 
Oficina, 35.0-35.9, Puerto la Cruz.... .2.80-2.90] 
lia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras. . 1.73-1.93] 
Tarra, 38.0-38.9, San Lorenzo................. 2.93 


Lagunillas Heavy, flat, Cardon .2.10 
tDifferential per deg. of grav. varies. 
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Eastern Hemisphere 

Middle East, Persian Gulf (Cargoes, FOB lifting port) 

Arabia, 34.0 54:9, DAS TOW 0.025 vc as. $1.89-1.90 

Safaniya, 27.0-27.9, Ras Tanura.......... 1.50 

Iran, 34.0-34. > Bandar Mashur -1.86-2.04 

Iran, 3 Abad: in 

Iraq, 3 

Kuwait, 31. 0. 31. 9. 

Oatar, 41.0-41.9, Umm Said 

Neutral Zone, Burghan, 23.5-24.4, Mina Saud. 

N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud. 
Middle East, Eastern Mediterranean 

Arabian, 35.0-35.9, Sidon 

Iraqi, 36.0-36.9, Tripoli, Banias 
Far East, Cargoes, FOB Lutong, Sarawak 

Seria Light, flat 

KEY TANKER RATES 
(Last paid, per long ton, single voyage) 

U.S. Gulf-New York, clean (USMC—27'%2%) $2.07 
U.S. Gulf-New York, my, . (USMC —25°%) $2.14] 
NWI-USNH, dirty........ (USMC—621/2%) $1.09} 
NWI-UK/Cont., dirty... . (Scale — 30%) 22/9* 
Persian Gulf-UK /Cont..dirty (Seale — 70% 1 20/10"! 


Persian Gulf-USNH, dirty .(USMC—72’%2%) $3.49 
*Sterling 
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FOX-TEXOMA MUD CO,, Okla veys in 1956 as assistant 


EARL M. REES is managing 


GRADY P. BOLDING, JR., has 


DEPT /Service & Equipment Companies 


Zane M. Barnett ha 


at Hays Ka as 


ined ‘Tretolite 
rrosion engi 
most recently as 
ruelan Atlantic 
He replaces 
resigned 
joined 
divi 
hres 
w Tretolite field service engineers 

Thomas N., Deore, formerly 

Hunt Oil Co Dall now rep 

resentativ ena, r Roy D. 

J. N. McCaskill a ne 
George M. Craton, 
‘ ted posi rime! Dhe Western Co 
owe ws Lind kla., now Hill City 


a 


neer Jory was 

ciated itl Vene 
Refining Co., at ( 
Jerry J. Crockett, who has 
Frank J. Van Breedam 
refinery 


racas 


1 
nas 
service 
¢ } 1 | | \ ] 
i bo ( DTOOK, \ 


lretolite in the 


R. B. Hyde, Jr. 
R. B. (Buddy) HYDE, JR., 


promoted to the newly 
tion of export manager of the 
loreign operations department 
Magnet Cove Barium Corp., Hou 
ton, and JAMES N. McCASKILL 
him as 
neer of the drilling 
McCaskill has been 
companys staff 
group for the past two al 

new position, Hyde will be res} 

ble for coordinating and super 

the sales and service activities 
company’s worldwide drillir 1u 
marketing, which includes Europ 
the Middle East, and South America 
Both men will be located at Mag 
bar’s Houston 


sales 
(Rosie) ROSENBLOOM hi 
Fairv ipe & Supply ( 


lent ane 


MAX 


succeeds chief service « 
mud departmer presi 


nbloom w 
pe & Suppl 
uring 


a men 


service 


Sreem. JR., has becom: 
of Well Surveys 
joined Well 

technical 


eet ting 


JOHN C 
othces technical 


homa City, is a new division of 
Magnet Cove Barium Corp., 
the Dresser Industries. The 
company consolidates Texor 
Co., Oklahoma City, and the 
handling equipment of Fox 
Lumber Co., Ardmore Okla., 
recently purchased by Magcob: 
Magecobar’s Mid-Continent 

which was located at Tulsa. Officer 
of the new company are: Robyn P. 
Fulton, formerly manager of Ma 
cobar’s Mid-Continent division, p 
ident; Murray Moffatt, formerly 
president of Texoma Mud, vice 
president; Jeff Thomas, formerly 
vice-president of Texoma, also 
vice-president; and Carl Swan, 
merly assistant to the manage 
Magcobar’s Mid-Continent divisi 
service manager 


I 
one 


Workman 


J. C. Stick, Jr. ie 2 


— be is adminis 
stant to Andrew W. Rose, 
f the Byron Jackson Di 
Jackson N. V., a new con ‘ision Los 
Byron ks« SEIBStCs Vorkman was most “be 


Ne the 


1 
SAiCS 


of Byron Corp., in 


pany formed by 
fools, Inc., in the 
formerly export 
for Byron Jack 
as European sales 
American company 
Etten en Leur in soutl 

where an oil tool manuf 
plant is being built for tl 
pany. G. E. Mullinix 
engineering 
overseas facility taft { lea a 


Ree Ss, 


son, will als 


1B L. MORRIS | 


> \ I signments withi 
Rees is nov t . , :. P - 


Manager 


Service cit 

Divisior 
«< a sales 
m " Wichita 
: and Morris 
oe a ! I f tl hydraulic service 


Wyo 


— s 
will 
asper 
GEORGE H. SISTER has = 
named assistant manager of | pointed t of 

northwestern division of DAVID is TAPPAN 
Co., division of Petrolite Cor t lent sales, ar 

Great Bend, Kan. He has been wi |AMES P. _ KNEUBUHL vice pres 
rretolite for the past four years lent of utility sales, in the engineer 
Kenneth L (Jack) Collier rep! ind construc division of 
Bolding as field I I ry divi Die 
the southwest Kansas district. Befor: t i Flu in as a sales 
joining Tretolite, Collier was | ‘ vecame 
salesman for Continental-F1 lent of for Fluor Products 


oreig 
vice 


lreto 


tion 


service engine 


vice 
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Co., a subsidiary. Tappan joined the 
company in 1952 as administrative 
assistant to the parent’s vice-presi 
dent in charge of sales. In 1955, he 
Was appointed to administrative as 
sistant to the vice-president and gen 
eral manager of the engineering and 
construction division. Two years 
later, he was appointed district sales 
engineer in New York. Kneubuhl 
has been vice-president of sales for 
luor’s engineering and construction 
division since 1955. 


CHARLES M. MAYHEW has been 
elected a director of Gardner-Denver 
Co., Quincy, Ill. He is vice-president 
ot Mayhew Machine and Mayhew 
Supply Companies, Dallas, producers 
and distributors of seismograph, 
geophysical, petroleum, and _ cen 
struction drilling equipment. Both 
companies joined the Gardner-Den 
ver group in 1958 


C. M. Mayhew W. J. Neilson 
WILLIAM J. NEILSON is the new 


operations manager for the Whittier 
(Calif.) manufacturing plant of the 
Engineering Division, one 
Industries. He was 
most recently Security's chief prod 
uct engineer. During his 15 years 
with Security, he has worked in vari 
ous capacities devel ping roc k bits 
ind other drilling tools. In his new 
position, Neilson will report to Ralph 
Hughes, former operations managet 
who is now Security's manager ol 


Security 
of the Dresser 


manufacturing for the division's two 
\merican plants 


JOHN ALICO has been appointed 
manager of manufacturing of Wal 
worth Co., manufacturer of valves 
and fittings. Alico will be 
sible for the activities at the com 
pany’s four plants. He joined Wal 
worth in 1958, and before that, was 
associated with Theodore J. Nauffeld 
\ssociates 


BEN HILLIARD is the new divi 
sion sales manager for the Gult 
Coast and export sales of Web 
Wilson Oil Tools, Inc., with head 
quarters in Houston. Ray Gorman, 
division sales manager for the Mid 
Continent territory, assumes _ the 
added responsibility for the Rocky 
Mountain and Canadian territories 


respon 


LEWIS H. BOND has been elected 
president and a director of the Fort 
Worth National Bank. Bond _ has 
been in the bank’s oil loan depart 
ment since 1952 and before that, he 
was head of the proration section of 
Stanolind Oil & Gas Co., Ft. Worth 
He succeeds the late Estil Vance. 
\t the same time, Tames E. McKin- 
ney, chairman of the executive com 
mittee and executive vice-president, 
was elected chairman of the execu 
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ve Vllllnittee and chicl executive 
othicer. Joe A. Clarke and W. H. Pe- 
terson, both vice-presidents, were 
elected executive vice-presidents 


WAYNE E. SWEARINGEN has es 
tablished the Swearingen Engineer 
ing Co., Tulsa, which will offer a 

range of petroleum engi 

neering services, including appraisal 
of oil and gas properties tor primary 
and secondary recovery. He was for 
merly vice-president and chief engi 
neer for Alex W McCoy Associates 
Inc Tulsa 


comple te 


CARL W. ZIMMERMAN is man 
ager of the electrical 
division in the research and develop 
ment department of Otis Engineer 
ing Corp., Dallas. He was formerly 

project supervisor for Well 
Surveys, Inc., Tulsa. He heads a new 
department that will be assigned t 
I elop electrical and electronic in 


eCnyinecriip 
SCnIor 


uments tor use in the drilling ane 


ng phases the peti 


L. B. STANSELL 
moted to manavyve! 
Oklahoma area for 
ne., with offices 
Stansell, with 
was promoted 
to assistant Manager 
Oklahoma area it Stansell 
terri Nort Xas an 


ddition to 


rritory covers 
Panhandle in 
1 Oklah 


L. B. Stansell G. B. Bryant 
G. B. BRYANT is in char 


sales ottice recently oO] I 
Hardy-Griffin Engineering Corp 
in Pampa, Tex. Bryant transferred 
Pampa from the compat | 
in Houston. The 
will serve the Texas and 
Panhandle afea and 


Kansas 


ARCHIE MAITHER has been p: 
moted from plant superintendent to 
neral superintendent 

rn Pipe Division of | S. In 

tries, Inc., Azusa, Calif. He succee 

George Gansner, who is 

general superintendent 


ot the South 


retiring a 
(sansner 

continue as an engineering and ol 
struction consultant and a i direc 
tor of the division. Gordon Graham 
has been named to the newly created 
position of plant manager. For 


present, Graham will 


in his position as chief 


John A. Ellis, 


sAlCS nas been prot 


formerly 


newly created position ¥ director of 
C. E. Lamar will tak 
Ellis’ former duties as n 


sales. Lamar was 


marketing 


anayver of sale 





W. J. Peycke C. F. Southward 


Ww. J. PEYCKE has been appointed 
works manager, and C. F. SOUTH- 
WARD general sales manager, of 
Unit Rig & Equipment Co., Tulsa, 
one of the Kendavis Industri 
Peycke joined Unit Rig in 1953 as 
project engineer and plant superin 
tendent. He was most recently acti 

Southward, with 

tiormer! 


works managet 
Unit Rig since 1945, was 
West Texas district 
administrative manager of the ale 
department 


Manage! ana 


ROBERT C. BRYAN has joined the 
tatt of the comptroller of Young 
town Sheet & Tube Co. as manager 
ot a new systems and procedures de 
partment, with headquarters in 
Youngstown, Ohio. He was formerly 
located in Pittsburgh with Blaw 
Knox Co. and Jones & Laughli 
Steel Corp Youngstown’s new de 
partment will service all department 
of the company, and assume respon 
sibility for the 

paperwork control and administra 


improvement ot 


( stems 
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AS THE EDITORS SEE IT 





Let’s Recover More ‘Hidden Oil’ 


It is obvious that not enough oil is being found by drilling in the 
U. S., despite the slight improvement in the oil-finding rate experi- 
enced last year. 

A tabulation of the statistics of exploratory drilling of the American 
Assn. of Petroleum Geologists and those of petroleum reserves of the Amer- 
ican Petroleum Institute shows that last year’s finding rate was the equiva- 
lent of 13.4 bbl. per ft. drilled in the search for new reserves. That was 
considerably below the postwar average of 23.8 bbl. per ft., but it was sig- 
nificant in that it reversed a six-year downward trend in the finding rate. 

The sad fact is that total production of liquid hydrocarbons last year of 
2.7-billion bbl. was six times the volume of new reserves found. 

It’s true that extensions of existing fields and revisions of previous esti- 
mates resulted in a net gain of 752-million bbl. in liquid hydrocarbon re- 
serves. But if the finding rate of new reserves continues to run at the present 
low level, substantial additions to reserves through extensions and revisions 
will not be possible in future years. 


The trend of domestic petroleum discoveries in recent years in- 
dicates that the prospects of finding “major” fields—those with 
ultimate reserves of 100-million bbl. or more—are dim. 

Such an outlook, then, leaves the industry with two methods of expanding 
domestic petroleum reserves. The most obvious one, of course, is a sub- 
stantial increase in exploratory drilling to find more of the smaller fields. 
Such a stepped-up exploratory program is, in fact, a necessity. 

And there is another effective method which is a necessity if more of the 
oil in place is to be recovered. 


Greater emphasis on recovery of known reserves—the finding of 
ee . «yee . . . T ‘ 

hidden oil” —cean significantly improve U. S. reserves. 

Continued research on secondary recovery means has brought substantial 
gains in the potential recovery from known reservoirs. Just in the postwar 
period, recovery rates have jumped from an average of less than 30% of 
the known oil in place to as high as 60% and better. Some of the newest 
techniques make possible recovery rates of 80% to 90%. 


The industry’s progess in improving recovery rates so far is good. 
But the continued upward spiral in demand dictates the need for 
more research in secondary recovery techniques. The progress to date 
would make a 100%, recovery ratio not an impossible figure to seek. 
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THE HOMCO 
WASHOVER 
BACK-OFF 
CONNECTOR 
RECOVERS 
THE PIPE 


p HOMCO!, 


Fishing, Cutting and 
Ele et ical We ll Ne reice 


The HOMCO Washover Back-Off 
Connector is designed to safely in- 
crease the rate of recovery of stuck 
drill pipe or tubing in washover 
operations. 


The basic function of the connector 
is to enable the operator to washover 
and back-off with the string shot, 
recovering the “fish” with one round 
trip of the drilling string, thus saving 
rig time. 


Safe 


Economical On an actual fishing job, through the 
Dependable 


use of the HOMCO Washover Back- 
Off Connector and HOMCO String 
Shot, only seventeen trips were neces- 
sary to recover 9,188 feet of pipe. A 
total of 207 hours of rig time was 
used. Without the use of the HOMCO 
Washover Back-Off Connector and 
String Shot a total of 34 trips would 
have been required and 412 hours of 
rig time would have been used to ac- 
complish the same job. 
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THESE SAMPLES ARE ON — WAY to the Dowell 


Laboratory. They're from a problem well that could yOu! 1 well engineer will 


request a quick and complete analysis Phe Customer S¢ ( ect tf the laboratory will 
go right to work to furnish a written report of the fact bining the lab findings with 
his knowledge of local conditions and your specil ve | diem, You! owell engineer 
can recommend the best treatment. Not every well proble: “quire port, of 
course. But when you need it, Dowell has it se research facilit his desire dig 
deep, are more reasons why Dowell give 


Dowell, Tulsa 1, Oklahoma. 


Services for the oil industry DOWELL 


DIVISION OF THE DOW CHEMICAL COMPANY 





